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In this Issue: 


©THE NATION’S BALANCE SHEET” 


AAA 


A PERTINENT diagnosis of America’s underlying 
financial affluence telling in figures, instead of hope- 
ful opinions, that all the essentials for sound business 


recovery are at our command. 
A 


All that is needed is for business to snap out of its fog 
of pessimism, take off its coat, and go to work to reawaken 
the country’s great potential buying power. 
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Once this spirit of American progressiveness asserts itself, 
the wheels of industry will begin to hum and prosperity 
will be with us again. 
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LEADERS IN Every INDUSTRY 





















Leaders in every industry are busy 
now with production, selling and 
advertising plans. Indications point 
to an upward trend, and the biggest 
share of the profits will go to those 
intrepid individuals and corpora- 
tions who continue regularly with 
their advertising. 

At this time in particular, a 
medium like The FINANCIAL WORLD 
is of exceptional value. Our read- 


ers, whose average individual in- 





comes are almost five times 


the average per family in the United 
States, have no need to curtail their 
expenses. Their purchases go on, 
regardless. 

An audience of similar character 
and equal numbers is hard to find, 
which can readily be proved to the 
satisfaction of any advertising exec- 
utive who cares to send for “Occu- 
pations and Incomes of The FINAN. 
CIAL WORLD Subscribers,” a 16-page 
book, made up chiefly of compara- 





tive charts and graphs. 
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ECESSARY to the maintenance of the financial and 
N industrial greatness of any civilized country is 
the provision for continuous new construction and 
expansion of vital public utilities. 


Utilities Power & Light Corporation is contribu. 
ing conspicuously to the development of the electric 
and gas industries in the United States and to the 
electric industry in Great Britain. It operates not 
only in important sections of the Atlantic seaboard 
and in such great industrial centers of the Middle. 
west as St. Louis and: Indianapolis, but also in the 
rich agricultural regions of the Central Northwest 
and in the natural gas fields of the Southwest. In 
Great Britain it provides electric service for lighting 
and industry in 137 cities and towns, largely within 
100 miles of London and including parts of London 
and Birmingham. 


No business has shown a more consistent record 
of growth over a long period than that of production 
and sale of electric power and gas, and none 


An essential function of a well managed evidences better prospects for the future. 
public utility is the maintenance of its secu- 
rities as sound and profitable investments. 


POWER & LIGHT SYSTEM 








The Utilities Power & Light System is aiding 


Details regarding the activities of this Cor- aggressively in the upbuilding of the more than Bo 
poration and its securities will be supplied communities it already serves, and will share in thet 
upon request. increasing prosperity. 
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Uritities Power a Licht Corporarion 


CHICAGO—327 So. La Salle St. 100 Broadway—NEW YORK 


AN INTERNATIONAL SYSTEM OF PUBLIC UTILITIES 
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7 In 12 months 
CITIES SERVICE COMPANY 


reports these Record Increases! 


y Gain in Net Earnings 


64 y4 Gain in Net to Common Stock and Reserves 


t- 


: Gain in Number of Common Stockholders 


































































































’ Net to CITIES SERVICE Common __ on August 15, 1929 to 396,213 
i stock and Reserves rose from on August 15, 1930. At the 
e- $1.13 for the year‘ending July current market price CITIES 
Ne 31, 1929 to $1.45 for the year SERVICE Common stock yields, 
" ending July 31, 1930. annually, over 6%% in stock 
h During the same period CITIES and cash—payable monthly. 

SERVICE COMPANY’S net earn- Mail the coupon below and we 
M ings increased from $37,961,- will send you, without obliga- 
Mn 996 to $55,889,191. tion on an interest- 
on The number of investors who ing booklet describing CITIES 

own CITIES SERVICE Common SERVICE and its investment 
4 stock has grown from 200,241 securities. 
HENRY L. DOHERTY & COMPANY 
ne 60 Wall Street @ New York City 

Branches in principal cities 

ng eae ‘ 
00 Bevery Friday, tie ~ paar nener sonst ama — 
elf Daylig at ae vane a ate i of snares tte the Cities Service organization . 

network—34 Stations. and the investment possibilities of its securities. 

Name 
Address 
City WHICH 
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NOT for the long pull. 


securities: 


DRUG, INCORPORATED 
COMMERCIAL SOLVENTS 
CONSOLIDATED GAS 
UNITED STATES STEEL 
PARAMOUNT 

REMINGTON RAND 
TIMKEN ROLLER BEARING 
WOOLWORTH 


out obligation. 


Stocks to Buy 
For Trading Profits 


NVESTORS Research Bureau is now, for the first time in many weeks, recom- 
mending the purchase of a few select securities. 


These stocks, however, are being recommended strictly for TRADING profits and 


How long we expect the present rally to continue, how far we expect certain issues 
to advance, the approximate time and severity of the subsequent reaction—all are 
discussed in detail in our current Stock Market Bulletins. These Bulletins contain, 
in addition, important observations and conclusions regarding the following 


STANDARD OIL OF NEW JERSEY FREEPORT TEXAS 


TEXAS GULF SULPHUR 

S. S. KRESGE 

FIRST NATIONAL STORES 
NATIONAL DAIRY PRODUCTS 
GENERAL FOODS 

LOOSE WILES 

PHILLIPS PETROLEUM 

ALLIS CHALMERS 


Copies of the above mentioned Bulletins will be sent to you free of charge and with- 


SIMPLY MAIL THE COUPON BELOW 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 





Investors Research Bureau, Inc. 
Div. 780, Syracuse, N. Y. 


Kindly send me specimen copies of your 
Current Stock Market Bulletins. Also a copy 
of “MAKING MONEY IN STOCKS.” This 


does not obligate me in any way. 





Name 





Office Address 





Home Address 





City State Bere 








Important: Print your name and address plainly so you will be sure to get this material 
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FOUNDED 1902 
The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
VOLUME 54 SEPTEMBER 24, 1930 NUMBER 13 
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THE TREND OF THINGS 


4 4 4 Judging the business situation from the viewpoint of trade statistics, 
only slight improvement in industrial activity is evident. The most im- 
portant factor at the present time is the growing number of reports of 
companies understood to be placing large orders for materials. If con- 
tinued in sufficient volume, this trend should find reflection in statistics 
over coming weeks, and thus afford evidence of more than seasonal gains. 


4 4 4 Preliminary returns from questionnaires sent by THe FIrnanciaL 
Wor .p to several thousand business men in all lines of activity, indicate 
that sentiment is beginning to show improvement, although tangible 
evidences of any material recovery are spotty. This may turn out to be 
another example of a change in sentiment preceding a change in fact. 


4 4 4 Prices of bonds and high grade preferred stocks continue under 
the favorable influence of low interest rates, and higher prices are in prospect 
for securities of this type. Common stock price changes are of mixed 
character, with the majority of trading very much of a professional charac- 
ter. Any substantial progress in this division of the list appears unlikely 
until the business prospect becomes more clear. Adherence to good invest- 
ment issues appears the best present policy. 


4 4 A Discussions continue to be heard 


to the effect that before any prolonged 
wriod of rising prices can be witnessed, 
itis logical to look for high-grade common 
stocks to sell at levels which offer larger 
yields than prevail now. Conditions pre- 
vailing in 1921, with which comparison is 
usually made, were vastly different from 
those of the present. For instance, U.S. 
Steel, preferred, which, at last week’s 
reord high price, afforded a yield of 


only 4.7 per cent, in 1921 returned from 
6.1 per cent to 6.7 per cent. Other stocks 
of comparable grade show a similar 
spread. Other dissimilarities of the two 
periods are clearly evident. 


4 A A Cumulative evidence continues 
to come to hand to support the contention 
that August marked the bottom of the 
business recession, and we must concern 
ourselves now with the task of measur- 


fing the size and extent of the recovery. 
Confidence appears to be returning, and 
this may be accelerated by the somewhat 
better comparisons which business over 
the remaining months of the year should 
make with the declining trend which 
set in during the closing months of 1929. 
No boom period is expected, or desired, 
but the spring months of 1931 should 
witness the return of normal industrial 
activity and satisfactory business profits. 
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Business Prospect 


UNDUE caution in making forward 

commitments appears to be the crux 
of the present business situation. It 
seems that what has been needed as 
much as anything else has been leader- 
ship. Whether or not that leadership has 
now been supplied remains to be seen, 
but it is interesting to note that American 
Telephone & Telegraph has been reported 
as placing large orders for materials for 
future needs, and other corporations are 
rumored to be planning similar action. 
Any material improvement in primary 
demand must be reflected in prices for 
basic materials, and stabilization of the 
latter permits more generally satisfactory 
operating and employment conditions. 
About the best that can be said for busi- 
ness at the present time is that it is 
showing the expected seasonal improve- 
ment, but whether or not this recovery 
earries further still remains to be seen. 
Attention is called to the changed ex- 
planatory note in our ‘‘Business and 
Earnings Indicators,” and also to the 
fact that whatever changes are merely 
seasonal are now so designated. Indica- 
tions are that retail sales have now 
turned definitely upward, and the right 
hand indicator has been moved one point 
above neutral. Automobile output prom- 
ises some gains over the next several 
months, and the necessary adjustment to 
the right hand indicator has been made. 
In the price division, coal prices seasonally 
firm up at this period of the year, and oil 
prices are likely to show some seasonal 


Prospects” indicators for those three 
items has accordingly been made. In the 
earnings division, it appears that the 
leathers will be able to hold the gains 
which are now evident; steel earnings 
should continue their improvement, and 
increasing car loadings forecast gains in 
rail earnings. Radio manufacturers are 
now entering their season of best opera- 
ing results, though competition continues 
keen in the field. Merchandisers, with 
commodity price stabilization, should 
henceforth be able to show satisfactory 
profits. The right hand earnings indica- 
tors for those industries, therefore, have 
all been moved up one point. The same 


indicator for the oil industry has been . 


lowered a point on a seasonal basis. 
AA A 
Credit Situation 


EDERAL RESERVE member banks 

in leading cities last week reported 
another increase in commercial loans; 
this trend should normally be upward at 
this time of the year in response to sea- 
sonal gains in trade. The buying of 
securities for investment of bank funds, 
so evident in the spring and early summer, 
has now almost ceased. Federal Reserve 
policy appears to be a continuation of 
present easy money rates and is directed 
toward stimulation of business. 


aAa 
Foreign Affairs 


HE most important recent development 
in foreign affairs was the outcomeof tke 






the political situation. Both » 
parties together command only.g sy 
ity, and a stronger coalition of the Mod. i 
erate parties with a united fron} ma : 
result. Directly connected with 1 
Third Internationale at Moscow the 
Communist party is absolutely negati 

in its parliamentary demonstration 
The Fascist party so far in the cleet 
campaign proclaimed a platform of anti. 
treaties, anti-reparation payments, ant. 
Semitic and anti-parliamentary gover. 
ment. However, having obtained secon 
place among the principal parties jp the 
new Reichstag with the Possibility ¢f 
taking active part in the governmon ‘ 
they quickly came out with an offy 
statement that they were not Opposed 
to the republican constitution of German, 
and would resist any attempts to tamper 
with it. German bonds, which degling 
sharply after the results of the eleetion 
became known, rallied again afte , 
closer analysis of the situation (whic, 
discounted the exaggerations of elegtio, 
campaign promises and __ predictions 
showed that the future of the Reich ;@™" 
not without hope and that business hy 
little to fear from present development, 4". 


AAA 
Tobaccos 


‘Tosacco leaf prices are substantially 

below 1929 levels, thus tending to benefit 
both cigarette and cigar manufacturers, 
although the outlook for the latter is leg 
clearly defined, principally because of § the 
decline in demand for other than 5-cent 





decline. Improvement in iron and steel German elections, resulting in striking cigars and also the continued trend o eage 
prices continues and is expected to carry gainsin the ranks of the radicals of the smokers toward cigarettes. nat 
further. Adjustment in the “Future right and the left and failing to clarify (Please turn to page 21) imp 

mem mn es 








THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 








BUSINESS 
Position posnpeces 
Gomnpered Compared 
With a With 
Year Ago Present 


GInterest Rates .......0 
New Construction ....B 
QGRailroad Car Loadings . D 
@Bank Clearings......D 
Employment Pea ae 
QIron and Steel Output . D 
Automobile Output... 4) 
Trade.......0 


QForeign 
1. pre 


Retail Sales... .. 





EXPLANATORY NOTE 


These tabulations are poapases 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective tions one year 
ago. The right d indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Futu 
Earnings Earnings 
Com: m: 

With a With 
Year Ago Present 


@ Amusements on 
@Automobile, Passenger .B 
@ Automobile, Commercial B 
@ Aviation... . B 
Chemicals ........ 9 
QCoppers. . . B 
QFarm Equipment. . . ...D 
QFertilizer........-D 


%* Changed from last week. 
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PRICES 


Present 
Position 


m. 
With a 
Year Ago 


@Chemicals........ 

Commodities ...,. 
PE: 
a Se, 
@Iron and Steel .... 
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—CORPORATE EARNINGS 


Current Future 


Earnings Earnings 

Compared 
With, 8 With 
Year Ago Present 


Food Companies... . DB 
Electrical Equipment A) 
Re ea 
@Machinery and Tools . Ae) 
@Merchandisers.... . - Bx 
Office Equipmerit .. . B 
@Paper Lge a Be ae 
@Public Utilities... .. -B 


«xe @Tire and Rubber....- 


Current 





NG anos he a 
@Railroads ..........0% 
@Railroad Equipment. 
OS Peers 


p 
GSuger.........<00 
Textile... 8 
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G@Tohacco .;....:. 008 


@ Seasonal trend only. 
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Nation’s 
Balance 
Sheet 


By LOUIS GUENTHER 
Publisher, THE FINANCIAL WoRLD 


UR natural optimism, based upon 
our intuitive confidence in the nation’s 
inherent financial strength, has maintained 
or faith in our ability quickly to cast 
wide the acute depression in which we 
iwve wallowed for the last fourteen 
months. 

Yet outwardly, up to the present mo- 
nent, we have found ourselves unable to 
dake off this incubus. The wish that 
igs sired the desire to be up and doing a 
good business is seemingly frustrated for 
the time being. Prosperity’s hesitancy 
innot more quickly responding to our 
ager call has evoked another trait in our 
mature, truly American in character, an 
impatience which has developed into an 
extreme form of pessimism. 





State of Mind 








In such a mood do we now find our- 
wives. We close our ears to those reports 
which, under more normal business 
wnditions, would readily be accepted as 
rliable weather vanes showing from 
which direction the trade winds are 
bowing. Instead of exercising rational 
processes of thought in analyzing condi- 
tions, our minds are filled with distrust. 


This mental condition cannot help but’ 


befog our vision of what is really happen- 
in. We must snap out of the prevailing 
sate of mind of insisting that facts be 
presented and not merely expectations 
of which we have heard so much before. 
Simply because previous assurances 
manating from high and authoritative 
wurees have not materialized, we must 
lot assume a humor of refusing to con- 
ider evidence which, though not im- 
pressive just now, at least is indicative 
hat the depression has struck bottom 
aid that the turn in business is just 
wound the corner. 

While we may have reckoned upon a 
much earlier trade revival which did not 
‘tome as was expected, we should not 
ymit this disappointment to lead us to 
think that our recovery is long post- 
- for such is far from the actual 
MG 

If the best business minds of the coun- 
ty have erred at all in estimating the 
duration of the depression it is largely in 
the element of time which is required to 
‘rect an economic upheaval of such 
“verity as we have experienced and 
vhose destructive force was further 
‘eentuated by the rest of the world being 

in-it, besides ourselves. ....—-- 
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In the essen- 
tials upon which 
national prosper- 
ity is fundament- 
ally nurtured, no 
error has been 
committed by the 
best minds of the 
country in sur- 
veying its future. 
In this respect 
they express a 
sound judgment 
which is convine- 


ingly amplified 
by the balance 
sheet which 


America can pre- 
sent of her finan- 
cial condition. 

That balance 
sheet, which | 
THE Financia Wor p has compiled from 
the available statistical records of the na- 
tional resources and income, covering 
nearly a quarter of a century, tells the 
facts in figures regarding our resiliency in 
responding quickly to the corrective 
forces which gradually assert themselves 
when the destructive influences of a 
depression have spent themselves. 

Let us carefully study the national 
balance sheet on the following pages. 
It tells the story that every business man 
wants to know about our financial 
stability and the capability of business 
again to expand to prosperous propor- 
tions, once we can succeed in replacing 
the feeling of pessimism with confi- 
dence. 

Such an inspection brings forth the 
inspiring fact, the most essential in esti- 
mating the extent of the country’s po- 
tential purchasing power, represented by 
the publie’s accumulation in the banks, 
that that power instead of being seriously 
impaired by the recent depression, has 
actually expanded and is now at the 
highest peak ever recorded in our history. 








Our Cash on Hand 


This growth of buying power has been 
constant in the face of several panics during 
the period covered by this compilation. 
Individual deposits in all banks increased 
from $8,916,000,000 in 1906 to $53,852,- 
000,000 in 1929. Mutual savings bank 
deposits, representing the thrift. of our 
workers, in the same period expanded 
from $2,908,700,000 to $9,145,900,000 
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A prominent merchant, when recently 
asked to express his opinion of the pros- 
pects of business, declared that it is prefer- 
able to let figures tell the story. They will 
tell it more impressively than any amount 
of talking would. 


Here are those convincing statistics. 
They reveal our National Wealth. But more 
convincing yet is the size of our national 
purse which 
power. The depression has not decreased 
its volume, but instead has increased it. 





AW Ip, 


National Wealth of 
$380,000,000,000 
in 1925 
$107,104,000,000 
tn 1904 
A 250% increase 












AAA 





represents our purchasing 


in 1930. This is an increase in the 
wealth of our workers of more than 300 
per cent in twenty-four years, though in 
the same period our population has only 


expanded about 43 per cent, from 85,- . 


837,000 to 123,000,000. 

In several other directions has our 
population indicated no actual impair- 
ment in ability to save faster than ad- 
verse elements can encumber the growth 
of wealth. This is shown by the publie’s 
investments in building and loan asso- 
ciations in 1929 of $8,695,145,000 as 
contrasted with $689,480,000 in 1906 
and, further, in life insurance, which in 
the interval between 1906 and 1929 had 
multiplied seven and one-half times, 
from $13,707,000,000 to $103,600,000,000. 

Yet, as remarkable as is this achieve- 
ment in the accumulation of national 
wealth, it by no means tells the complete 
story. During this period under review 
the American people have financed the 
Government to the extent of $24,297,- 
918,000 in 1920, and through repayment 
from their incomes in taxes and other 
imposts have enabled it in the last nine 
years to reduce the Federal debt to 
$16,931,088,000, a decrease of about 
$7,400,000,000. In 1906 this obligation 
amounted to only $1,142,523,000. 

Such is the figureful and factful 
exhibit made by our national pocket- 
book. It represents no hopeful expecta- 
tion, nor is it an orai or written opinional 
gesture of our potential buying power, 
but furnishes irrefutable proof that the 
nation has stored up a great residuum of 

(Please turn to next page) 
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WHAT THE NATION‘ 


it reflects, beomes even more impressive $107,104,000,000. No later statistics 
because it does not take into account the available although former Presider 
nation’s tremendous investments in other Coolidge in a public utterance rece: 


securities such as bonds, mortgages and _ clared our national wealth to be sine od 


stocks, which on the New York Stock Ex- 000,000,000. Whatever has been 4 eft 
change (which does not include real estate increase since 1925 it must have We 
obligations) increased to $123,507,618,000 quite extensive considering that tha $1,798 
in 1929 from $60,684,139,000 in 1925. five-year period covers four years of warts 

This computation of values embraces greatest prosperity. = 400 
only our leading stock exchange. It does We find by confining our Consideration ME pues 2 


not include the wealth invested in the to the per capita wealth, which js but fp 787,00 
securities listed on the other important another way of estimating the buying fom | 
exchanges, or the tremendous volume of power of the people as a whole, that it hag fH these | 
unlisted securities. increased threefold since 1904, from gj. 1929. 

The total national wealth computed by 318 to $3,300 in 1925. * 315,00 
wealth which is simply waiting upon the the Bureau of Census was estimated at By putting under the Penetrating ff 1920 t 
restoration of confidence to release it for $320,804,000,000 for 1922. The Federal glass of inspection other vital commer) 



























. . . * * . . . . 4 : 
our further commercial expansion. Trade Commission placed it at $380,- statistics found in our national balang ff tual ( 
This wealth, with the purchasing power 000,000,000 in 1925. In 1904 it was only sheet, there is discovered much addition i indust 
orbec 
— _ ———= expen 
WEALTH OF THE UNITED STATES dl 
A POPULATION 
Year Amount Year Amount Year Amount 
eee 85,837,000 1920...... Raat ts 106,422,000 RT cccluhs ical 120,013,008 ~ 
ao ic agin 87,455,000 SE 5 ix asks tlien waeaksle dee 445, TS a ae re 12150009 400! 
EERE ei ee bee 89,073,000 | RSE Seen eee 109,893,000 I eh aie iit ine bee a ara 123,000,00 
Rs ate aes Gace bs ci 90,691,000 Pi scien aie sola awe . 111,694,000 
A&A GOVERNMENTAL FINANCES 
Pusuic Dest: 
EE he Ct oa gt $1,142,523,000 ae eeeee. .$24,297,918,000 PE iso teciecawan eee $17,604,291 09 
Se 1,147,178,000 are = PS ees 23,976,251 ,000 NG 5s 6 9's binin cecal 16,931 ,088,00 
SE LE ann GS eS Oe 1,177,690,000 SU: «s008 i abate es 22,964,079,000 . 
6 we a eee 1,148,315,000 ae ee re 22,349,688,000 
ORDINARY RECEIPTS: 
Rr oe eee ah 594,984,000 SS err 6,694,600,000 eee eee 4,042,300,00) 
tee: ee aS 665, ,000 DL «+s s wenke + bse ew 5,624,900,000 PS 6 400 ebaste dees 033,300; 
RON wrath wis Sole eis 601,862,000 Se ee eee 4,109,000,000 
SE ee Be eee 604,320,000 TREES | - Reape 4,007 ,000,000 
Customs RECEIPTS: 
A 3a 's'g eK Serbo 300,252,000 Se ab ee owns 323,537,000 CS , ae one eeetes 568,157,000 
ES Se ae 332,233,000 see’ © RS Pe 308,025,000 SP ico aed oie Sie ene ° 1263,00 
eee 286,113,000 re eer 357,545,000 
SS Saree recat eos 300,712,000 Bees weS eG ce abhoee 562,189,000 
A BANKING 
MoneEyY IN CIRCULATION: 
| | eS Ae 2,774,690,000 DED. ceeseesnec0es0s Rae Es ein dk nse eseeees 4,973,000, 
es brs ahs oo 2,813,863,000 AEs Be ie 4,911,000,000 DN <5 + 0se mene ome ce - 4,865,000, 
REE eae See ee ae 3,079,155,000 a. ee cocccesc.+- 4,463,000,000 DD. Sik oo bib wee wate 14,489,000,00 
Ra a ee 3,148,000,000 es ks enans eit sin 4,823,000,000 
MonetTary GoLp STock: 
Rt eg ieee ae ek 1,475,707 ,000 RR rare 2,928,848,000 EAP rare 4,141 ,400,00 
0 a. eae Se 1,466,389 ,000 a Satake 0 3,656,989 ,000 BSS ey peor . 4,284,000, 
ee ne ee eee t 1,618,133,000 A ae ae ee 3,.933,476,000 EE ak 6 ve alee «++ +4,500,000,00 
Oe cs ba has Coes 1,642 ,042,000 DES. Ska bik ee ws s 4,247,201,000 
InpIvipuAL Deposits (ALL BANKS): : 
Nk ah cre 8,916,000,000 Ae a a 37.268,100,000 - ee . oe. 53,244,700,00 08 APR 
Na Laie intl oie Gh pk 9,604,000 ,000 Gad tei ea to ca 34,790,900,000 ED a ci $n ais aes eee 53,852,000,00 
RS a Cad ak ee 9,305,000 ,000 SE eee 37,143,500,000 
DR en gh CE 10,395,000,000 a a obe's vaw 39,983,600,000 
Mourvat Savines Banks Deposits 
ee aay ale ee 8 ,908,700,000 his ks oe ce emiees 2 5,058,000,000 DD. ss uw ae ose ne x we 8,668 ,000,00 
|, Se a een: & 3 J ,000 1921 eee eT eS rie 5,568,000 ,000 SE) s.. a wis edie wea es 8,954,800, 
AE a er 3,065,700,000 | 7a 5,818,000,000 i 6 xe ehh bw selene 9,145,900; 
PT ORG Ec a coe ae 3,144,600,000 BBs sence cha pies 6,273,000,000 
BUILDING AND LOAN ASSOCIATIONS . 
BN? ss is Seecmnats Bika x oh % 689,480,000 ee eee 2,519,915,000 See ee ..  8,016,034,00 
2 ee 745,993,000 |. Sa 2,890,761,000 SS . 8,695,145, 
NAS ie SR dr re 796,999,000 — BRR eee 3,342,531 ,000 
RY sc cee as Bae seo 860,782,000 A ree eee ye ee 3,942,940,000 
CLEARING House ExcHANGES 
ae ON elie Ginte sine 157,681,000,000 Sa shih es an wdc Sew 460 ,422,000,000 SL es ss eh pt ce Sohne 603,687,000,00 
BEE Sark wi ds eee 154,477,000,000 DE sshews bs eebbice ss 374,227 ,000,000 Ear seen . 727,736 ,843,00 
aL obo ites ae 126 ,239,000,000 sr 379,211,000,000 
a ia ste oan sas vos 158,877 ,000,000 DE shesstebeveabene ' J ,000 
ANEW YORK STOCK EXCHANGE TRANSACTIONS 
NuMBER OF SHARES SOLD: 
BETTS, SiG 00's <0's 284,298,000  1920......... kde 1928.........eeee006 . 920,000,000 
Sa See: ll CIR, | INE RE EE eg me ON 1 1920... cccccceccee  2,124,001,00 


wee weer e seer eee ee eI mUUUUU 8 8 8IeMe creer erersresesese 














eee Ce ee jf ITE ERLE IS 9 IRE: 192B.. eee eee ee e+ « $49,736 ,35100 

BN en Sure aa). Aa teomese ; 1 epee dee ipa $27,072,322,000 pein a at ep weve 867,478,188) 

| SER RES TASC ae es ea ME: caus baba tee 34,489,227,000 PEO O87t. «thee center $75,018,855, 

ORE Spat aera, + papers + ie Rt cla chickee 38,376,162,000 

MARKET VALUE or Bonps ListTEep (Jan. 1): ; 

MEG’. hs chaswakoan Behe es Law OE ates oo ia tN Soy eee eves 36,874,710 

| ERR Seer See ice Oh 5c" ninhe RRS . 33,611,817, OS 508 47,379,020 
1p GE NE REET EIR a Raia nei 35,509,2 RIE 


phe See OSCE SS 8 § 669850049 # i “See est ves tecose 
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Rock ci cen khsh oe 000 [kab eWevaduietewts Pe TU 
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, tion of a reassuring nature bearing tion has since grown by leaps and bounds. 
. our prosperity in the past and in In 1906 only 105,900 passenger cars 
ss B ihe future. were registered. In 1929 registrations 
a We find our exports increased from reached 23,121,600 cars. In the same 
mi $1,798,000,000 to $5,241,000,000; im- period trucks increased from 1,100 to 
a Bh ports jacreased from $1,321,000,000 to 3,380,000. 

i 000,000. Railroad freight reve- The total value of our farm products 
nf sues grew from $1,640,387,000 to $4,825,- increased from $4,784,000,000 to $11,- 
" 7000; railway passenger revenues grew 827,700,000 in 1928. This is $3,800,000,- 
fom $510,033,000 to $873,582,000. All 00 over the $8,000,000,000 which James 
. comparisons are between 1906 and J. Hill once said was more than enough 
499. From the high mark of $1,304,- to assure our national prosperity. 


315000 reached in passenger traffic in Our steel production in long tons has 
920 there has been a falling off of nearly grown from 23,398,000 in 1906 to 54,164,- 














1 F s half billion dollars. But this is no ac- 000 in 1929; pig iron, 25,307,000 tons to 

«wil decrease except in this particular 42,500,000; coal, 369,783,000 to 608,- of these basic industries we find this 

ai @ industry, for it has not only been ab- 000,000 tons; copper, 458,900 short tons significant fact: the year which followed 

grbed by the motor industry but money to 1,001,400 tons last year. an acute depression, similar to the present 

: aaied on this new form of transporta- Inspecting more closely the statisties (Please turn to page 30) 
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WH {COMMERCE AND TRANSPORTATION 

" Year Amount Year Amount Year Amount 

anaakt $1,798,000,000 1920 $8,228 
ee ee 798,000,000 = 1920........... + +++ $8,228,000,000 EA oe ats Saag 129,000, 
eal PPPs) gar ee ae ican Gee eae om Sie a Vibes aie tiatee ets Se cen aes ee Pee Fee +e O41 000,000 
PA recs ai ee ,753,000, _ Se ero 832,000,000 5 ee 2, 3 s 
T | ERR so 5 Oe Saree eee 1.728,000,000 Ss eNcvieid 4c «Sr erae 4,167 ,000,000 itaadanees ) a leditaine 
coal: 1,321,000,000 1920 
I. 5% sd aha mane ae ean - x ee ey? >t SR oda, aaron ha - 5,278,000,000 SOG i Foe ed i 1 R 
paid Cia a Ww bale as aera wos error aa aes Gare hve «eee. 2,509,000,000 Ds aes Pe ees oe pyr eyeny 
Re ee ,116,000, RTE 3,113,000,000 1930 (1st half)....... ,73€,000, 

" Me ices: 1,476,000,000 Wi cs cecaecaoea 3,792,000,000 sat pty gas 110) 

) RAILROAD PaEicnr REVENUES: APES EEN ae 
RR RMR ta 1,640,387,000 | 1920............... . 4,420,833,000 eo Sheik awawits ov 4,698,708,000 
1907. bate Ria pits lee ae 1,523,652 ,000 MRS as Asin ews cae eae 4,004,109,000 i aiileSe enlawaanes é 4,825,787 ,000 

SOMERS 5 ot os. Steel's 1,655,419,000 cs iti Son sie Stbnninde . 4,085,742,000 
0 I i ad cacShety teas Mave lase 1,677,614,000 WES ise wine 4ae 0 osd 0a - 4,712,495,000 
] Ral. ROAD ees REVENUES: ata eels sin 
Mp A RIA ce hy Ce m J Uae oe eke 0 oles wie ea Langer Ce or eee ee 902,172,000 
i907 Saachetrhh panto ae 564,606 ,000 5 ROE RE 1,166 ,252,000 oe SE ES 873,582 
SD: cite sinv gt antisan ad 566,833,000 1922....... Ren ie ats 1,087,516,000 . were 
<a ee 563,609,000 FOOB. «.. shen ss.c0d vane 1,158,925,000 

"] AUTOMOBILES: PASSENGER CARS Rao : 

" 1¢ 106 Se ee eee 05,900 WIG 6 s's:0.0 6010's ere cena 8,226,000 SO 5.40 srwice whan ileal 21,379,000 

\ a see ye 300 SE a6. 5 hap See 6. ome wrece 9,346,000 I 0 doe Gale dacs oncere 23,121,600 
NGOR. . oo 3s oh ee ce ce 194,400 Bs 5c énacsieriseenwk 10,864,000 
MEE. << 0.» auton s epes ° 305,950 PE iit eas chescene 13,480,000 

Mn Trucks ReGISTERED: 

Mn OES is. xa as & a aece ee w 1,100 | ee ie “ 1,006,000 PO 6 gaciae Sede oath 3,114,000 

0 a TS ae 1,700 WE. «s wile omawHaes » 1,119,000 BOON: setts addaewe . 3,380,000 
TENE des coi a ate ae Fe 3,100 . See eee ‘ 1,376,000 
a ae oe > 6,050 . je 1,613,000 

wf APRODUCTION 

1) ToraL VALUE oF Farm Propwucts: 

| REE Ane ae $4,784,000,000 i | i . -$14,811,000,000 | 2 ar 
Sa Sie 5,195,000,000 SIG nso e:k a cieew che . 10,268,000,000 
NE a a ay Se A ack cote ot 5,464,000,000 Os na nen cate . 11,211,000,000 

‘T] MEE. so s0'ece bums om ee 6,472 ,000,000 BS ate eae sGaieme - 12,219,000,000 

00 STEEL Coun Tons): 

) Rea See m 23,398,000 | ee banca e.aieenett a 42,133,000 PENOs 6 cagaeouees ‘ 51,544,000 
ee ee Ss * 23,363,000 | ee eer late 19,784,000 ROS s eke wih deb lead 54,164,000 
ee 14,023,000 WSS, onion als oie é 35,603,000 

M) TE a See eee P 23,955,000 Bk 6 6.0000 eee 44,944,000 

Mn Pig Iron (Lona Tons): 

SEE <5 aka k.e ees ‘ 25,307,000 BONDE se ieccs ve oe oe 36,926,000 OR ics cows enue 37,402,000 
BD cis: 3 lo cig OH Sie SIR e He 25,781,000 Behe aciawrnts gin Gace ei 16,688,000 DCS A iantodee an ad a 42,500,000 
NOS moa osc ins : 15,936,000 gad opiate wa 26,825,000 

00 UNS G10 5 6 456. 4.4.4 95.008 * 25,795,000 ING AS aid.01d's 0 Ga'ore ewe 39,721,000 

J CoaL (Lona Tons): 

NS arch aah e e ® ‘ 369,783,000 DOR TAA tas cecsew she 577,008,000 SPR et eRe Ra 508,471,000 
1907 Lage Aaa seccneege 428,196,000 ERPS ai Ape eae : 444,106,000 SOM es Sse ak 608,000,000 
ML 53S eS S honk hee 371,288,000 POMS gidk,ciéu-slod antes 3 456,718,000 
| a . 411,442,000 . Se ae as te 570,303,000 

"T Coprer (SHort Tons): 

a Spa aerial. pe ; 458,900 ae Reon ; 604,500 Wisin digs iXe 913,000 
| SS Seer ee 434,500 | Re ae percreey epee 252,800 | a ae ae 1,001,400 
eg, RP a eae 471,300 BER acts Aiba ceasoe 475,100 
Rs ne we 546,500 BU bik ees cle cee es ‘ 717,500 

" Etectriciry (K.W.H.): 

"] Te ne tae Teer > Ad eae Wikis.a ame pane 43,555,000,000 IRS or oi sca did waisne vd 87,850,000,000 

m1 I eae Ma aie tg 4 ome ee SE on ke bre x88 fee 40,975,000,000 OMI on Sccerin of Fe 99,081 ,000,000 
RH a Ba cays pa ; MS e bx. SC ob Uaies 47 ,654,000,000 
AN tere eer iw eae wines ° Bids tee v0 8 arate genteel 55,665,000,000 

00 Foreign LOAN 

Re SOOO... ..e0ccccces hinbe Wha ee a ‘ OEY x Sk hice 0.3 © camel $4,570,400,000 gee ey Sere *$25 601,000,000 
eS Ee ee ee ye 4 PRE. cvs tiew also wicewed 5,196,221 ,000 , | SP epee eee * 26,604,052,000 
0 EEE OR Orem Ree Z NT ime Sin Oaticice 6,066,213,000 
DNC Readies ga Saleasears ee es ‘ NNEC. aki «. oe .p.e eekine 6,609,852,000 

0 ATOTAL WEALTH: 

0 By tHE BuREAU OF THE CENSUS: 

RR aeRO Ee $107, 104, 000,000 SONGS wiee'd.wé oihe-aiehe $186,300 ,000,000 p - Rareemray Be renew $320,804 .000,000 
Per capita $1,318 Per capita $1,950 Per capita $2,918 
By Tur REDERAL TRADE CoMMISSION: 
SERS ERS ORE | Nang Oe $380,000 000,000 
5 Per capita $3,300 








D “Includes $10,000,000,000 Intergovernmental debt. 
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By RICHARD J. 


“ LUE CHIP” stocks, those issues 
high in price, low in yield, and 
backed by a record ‘of earnings 

growth, have a very definite appeal toa 

certain class of investors. Almost in- 

variably such issues are selling on a 

relatively high ratio of earnings to market 

price and, if the income accounts of some 
of these companies are to be regarded as 
reflecting actual performance, the pay- 
ment of virtually all of reported earnings 
would not provide a dividend rate suffi- 
ciently large to return a ‘‘satisfactory”’ 
yield at current prices. It is apparent, 
therefore, that one must go further than 
reported earnings to find any justifica- 
tion for the blue chip prices. It is also 
apparent that such issues have a very 
limited appeal to those who find it neces- 
sary to obtain a fair return, say around 

5 per cent, on their invested capital. 

The blue chip stocks qualify primarily 
for inclusion in the investment port- 
folios of those who are interested most 
in long term appreciaiion, over a period 
of four or five years, and who are pre- 
pared to ignore month to month price 
movements. In other words, such stocks 
place one in the position of having his 
equities ‘‘grow as the country grows.” 

Having a record of only one dip in 
earnings in the past decade and with its 
common stock currently selling at about 
23 times last year’s reported profits 
to yield but slightly more than 2 per 
-eent on its cash dividend, Allied Chemi- 
cal & Dye very properly belongs in the 
blue chip class. 

Formed in 1920 as a consolidation, 
Allied Chemical is one of the three com- 
panies whose aggregate earnings account 
for about two-thirds of the earnings of 
the entire industry. Diversification of 
products is to an important degree 
responsible for stability of earnings. The 
wide extent of the organization’s activities 
is shown in the following tabulation, 
which also shows the five units included 
in the 1920 consolidation: 

BARRETT COMPANY: Coal tar products— 
roofing materials—road building materials 
(including ‘‘ Tarvia’’). 

GENERAL CHEMICAL: Heavy chemicals 


and acids. 
NATIONAL ANILINE & CHEMICAL: 


PY byt 

SEMET-SOLVAY: Coke and by-products. 
Subsidiaries design and build coke and gas 
plants and equipment. 

SOLVAY PROCESS: Alkalis and soda prod- 
ucts. 

Also owns entire capital stock of 

ATMOSPHERIC NITROGEN CORPORA- 
TION: Fixation of nitrogen and manu- 
facture of its compounds. Principal plant 
at Hopewell, Va. 
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A subsidiary known as Aldyeo Corpo- 
ration was formed two years ago, pre- 
sumably to segregate investment hold- 
ings. Details of this organization are 
not made public, but it is reported to 
own substantial blocks of such stocks as 
U. S. Steel common. 

Earnings per share of common stock 
have grown from $2.64 in 1921 to the 
record $12.60 reported last year. It 
appears reasonable to state, however, 
that Allied Chemical probably con- 
sistently understates its earnings and 
“leans backward” in conservatism of 
accounting practice. This is reflected in 
the following record of reported earnings 
together with increases in reserve ac- 
counts shown on a per share basis: 





4 Allied Chemie 
& Dye 











Earnings Reserves Tot 
12> . « » sblane $3.25 $15.85 
.. Pew e 2.40 13.52 
a! > «ss Se 1.70 11.33 
Sees. «10.4, Bae 1.80 11.59 
lo. Fare Ff 2.85 11.03 
ee >. «+ « sae 2.80 10.05 
. ae 5.20 12.8] 
1922 . +s ae 4.40 10.15 
1921 :.. ae 2.95 5.59 


Dividends during the period covered 
by the above figures were paid at th 
rate of $4 annually, 1921-1925; $4.50 in 
1926, and $6 to the present time. h 
addition, a dividend of 5 per cent wa 
paid in stock last January with their 
timation that similar payments will k 

(Please turn to page 24) 


STOCKS AND 
THEIR SPONSORS 


HE banking sponsorship for the 
companies whose stocks are active 
on the New York Stock Exchange 
has become a matter of universal interest, 
but with the exception of a few of the 
most popular “‘leaders,’”’ the banking 
affiliations of most of our large corpora- 
tions are not widely known. The tabu- 
lation on the opposite page has been pre- 
pared in the belief that it will prove of 
value to our readers for reference purposes. 
The list includes, insofar as the limi- 
tations of space will allow, the most 
important companies, whose stocks have 
the broadest markets; companies in the 
management of whose affairs representa- 
tives of banking houses have a voice. 
In some cases, where there is no such 
direct representation, certain bankers or 
groups of bankers have always played a 
prominent part in the companies’ financ- 
ing, which at least raises a presumption 
of a tangible affiliation. 
However, investors interested in the 
securities of a fairly significant number of 
important companies will probably be 


By GEORGE H. DIMON 
Editorial Staff, Tae Financiau Wor 


surprised not to find their favorites i 
cluded in the list, for several of the leading 
concerns, especially in the tobaceo, off 
and business equipment, and mini 
industries, are either entirely independett 
of any banking control or it is so remote 
that it plays no important part in inf 
encing their business policies. In the latte 
category, a number of ‘‘family concer 
are prominent. The Ford Motor Cot 
pany is the outstanding example of} 
company which has shunned b 
aid; the Rockefellers have never bed 
regarded as being particularly enthis 
astic about permanent banking affiliatio™ 
and most of the Standard Oil Compailé 
are regarded as being independent of aly 
concentrated banking control. DuPol 
comes close to being a company of th 
type, but it has been included in the is 
because of certain strong communities 
interest. Eastman Kodak and Writ 
are examples of companies largely % 
trolled by one man. Many compan 
have grown mainly through reinvestii® 
Please turn to page 21) 
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fee Hundred Common Stocks and Their Sp 
onsors 
























stock Banker Ss 
tock 
F ON eee ee 63 Com. I Banker Stock 
MjgmsEXDEESS. «=== + . Invest. Trust... . B 
ae 19, 47 Com. Solvents..... 2... 4, ao. Kayser (J.) & Co... enker Stock Bank 
Aismmjuetion....- - is. i9, $2" ; : Commonw Ith & Sou....... 12, Kelsey-Hayes Wheel..........6 4 Pillsbury Flour . wn 
Raa a ’ Kennecott Copper hed wees 63 Pittsbur: h Coal... . 39, 59, 70 
Mitel... ..... “ayf 4 Congoleum a ‘8 Kimberly Clark........... 2”: 68 Pitts & West Va 
flisChalmers..--- +--+. : Cons. Gas of N.¥......... 5g'08 - Kimmey GR) eeee 63 = Procter & Poa ee on win ae 
am. Agrl. rs 0 « 47.62 ‘ont. Baking............. 6 ee ri Public Service of N.J.. | 12, 4,3 
We pank Note........-.- : On COM noe cae oe go12 Kress (8H) ee. Pullman In J...12, 29, 31 
—aagemiibaaanes Te - Continental Oil... 1.1.1... ‘- Krouger& Tol... 7°" 49, 63 — rey a. 
ieteréRdry... 2... 19°47 — Products... -.. otseseg, 8 Maes Cageeey pitttteesen 62 Purity Bakeries. . .’ yMitte ar 
ot For. Pow OF esse eee eee, 12 TS rene ae 49, 63 Lehigh Vailey vitadth nea Glee Radio-Kaith Orae Amer...” 68, 82, +H 
Am. Int'l Bio. 19, 44, ‘61, 63, . pa Cutan tm. Sugar. 4 pipeers sss = Lehn & Fink FP igi a oat 39 . 68 Reading Co. rph vat eee ce Py 63 
jm, Locomotive. ...-...-. 47 piso Publishing... ......... 8 Lima Locomotive. ........ a Remington Rand. ee 
jm. Machine & Fdry igs 5, 87 urtiss- Wright rep becape 3 4, 9, 38, e 4 Liquid Carbonic 2.69 67, . 44 62 Republic Steel 65, 70, at, &9 
—_ aamademaniae Cutler Hammer 29.48% ee Loew’sIncor......... » 76, 87 RevecBras..... 2 23,74 
jm. Pow & Light i Pa ee 12 elaware & Hudson ‘MadkStox 5 Long Bell Lumber errs ry ¥ Richfield Oil So ey eee ee 56 
im Rad. & Std. San...... 36, 68 sa. Lack., & West........ 26. 2 Loose Wiles.............. wane — Detek...2:..... 47, 91, 98 
in iting Mills... - ‘. $8 en. & Rio Gr. West..._ | 57.6 8 Lo ree © a2 22 58 5 40:3 wart 26 
im, Smelting ; 40° 87 Diamond Match. . ob oas ° 8? Louisville & Nash ae wise & : 40, 70 ry Louis San de aL oe Cree 7 
Peolvents......-.- 9 m—i-,.. .° sated .24 iia sed | aan St. Louis South eee 82, 88 
ied Fdys........... 4a 72 DuPont de Nemours...” 55,83 Mack Trucks.......... ai;éa;85 Seaboard AirEine. 1.77 
oe. ; Electric Auto-Lite.... |. 513608 «| Macy, BH... +++ ss 19; 28,47 Sears Roebuck... |_|... 139, 
iM sugar Refining...-..-.... Electric Auto-Lite......21, 26,50 Maine Central. ..........55, 3 Shattuck (F. 4G) etal 39, 63 
fm e& Tel......... ita tee PRES: 12 Marine Midland. :.:::.:°! $562 Shell Union Ol. . 36 
i Wat. Wks. & Elec... .. 12, Biles: Storage Bat... 2.222127! 12 MarmonMotors.......... 65,81 Simmons Co wi facta adecepaecnsein 62 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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HE call for redemption of $1,149,- 
000,000 Series A and B 31% per cent 
Treasury notes for March 15, 1931, 
was unquestionably one of the most im- 
portant announcements affecting the 
bond market of recent months, and the 
most interesting bond news which has 
eemanated from Washington since Secre- 
tary Mellon’s famous advice, given in 
March, 1929, that ‘‘now is the time for 
prudent investors to buy sound bonds.” 
The implications of the Treasury note call 
are clearly bullish on the bond market’s 
prospects, for it indicates that the judg- 
ment of the Treasury officials is that con- 
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operations; i. e., that low interest rates 
and fundamental bond market strength 
will continue for at least six more months, 
enabling the Government to refund the 
Treasury notes on an interest basis of 
less than 3% per cent. Secretary Mel- 
lon’s judgment on the bond market in 
1929 was amply vindicated by subse- 
quent events and there is every reason 
to have confidence at this time in what 
practically amounts to his prognostica- 
tion of money and bond market conditions 
for the next half year. 

The redemption announcement gave 
rise to considerable activity in Govern- 










sury 3%s being desirous of agg 
themselves of better than a 3 per @ 
yield over a period of more than} 
months. Switching into Fourth Libey 
4\4s, Treasury 4s, and Treasury 34 
yielding from 3.17 to 3.28 per cent 

current prices, was conducted on aj 
scale, causing the Fourth Liberty 4 
and other issues to rise to new height 
for the year. These bonds are 
callable until October 15, 1933. ue 
new issue of one-year Treasury certificate 
bearing 234 per cent interest was fow 
times oversubscribed, and _ condition 
generally seem to favor the continuane 





























ditions next March will favor refunding ment issues, many holders of the Trea- (Please turn to page 31) pi 
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NEW BOND OFFERINGS FOR THE WEEK dui 
(New offerings aggregating less 
than $1,000,000 are not included) 
Amount Interest 
Name of Issue | Offered Date 
Central Maine Power Co....... eee bmi we first & gen. mtge. 4s ~ ars: a $5,000,000 - J.& D 
Chicago Great Western R. _ ea clap ge euuin. t&. 46 A,” . cc cece: 1931-45..... 2,235,000 A.&O 
Cleveland & Pittsburgh R. R. Co............. gen. & ref. mtge. <" | Sg! i: |: ala 7,182,000 F.& A 
eee Se RE ra ee rye? lien & unif. mtge. 4 %s....1958  ..... 20,000,000 ...... 
Corporation Securities Co. (Chicago)......... eS rear ee 1931-35..... 40,000,000 M. & 8S. 
Cumberland County Power & Light a. ee , 4 OD, . ows bc cicees «0% ee Sear, 2,400,000 ame i. 
Electric Power & Light Corp................. _ Ree eer. eae 15, 000,000 F. & A. 
Hydro-Elec. Power Commission of Ontario. . = US RSS See re ieee. 1970. 15,150,000 a: &d. 
Keystone Telephone Co. of Philadelphia......58............ 0... cee eee teres 1,250,000 M. & 8. 
mye ees a Se ee ane ic Ka ini reser ha oka ve ts oa 1931-70..... 5,000,000 A. & O. 
New Orleans, La., City _ eae eee ope water & sere. 4 48. .1932-80..... 2,000,000 A. & O. 
Pittsburgh, cin., Cm. & St. L. R. R. Co...... gid . gen. mtge. 4 Ys ‘ lle ee 23,735,000 J.& J. 
St, Joep Semele TWEPGs Co, ... 2. ncccccsvcceses rst ee epee (1940... 1,000,000 F. & A. 
Sierra Pacific Power Co..............cccccees: first mtge. & ref. 5s “‘A’”’....... 2a 1,400,000 M. &S8. 
Twin States Natural Gas Co.................- gE Saeeaae [eee wane 2,500,000 F.& A. 
(Exce ep in cases of entire issues called amounts 
called for less than $10,000 are not included) an 
Name of Issue ‘ Amount ce 
Belgium, Singtom De fin biplane eae de 2 ae ee ore IB iris daw $541,500 105 
ED eR rn hk wis. e's a. bee wien sole Sid ext. 6 Ys slit heath sil foie: eninge bia nH Sera 272,000 100 bas 
Brown (F. H. ; “Realty Re. 5 ban sss ae ark s SNE fret real estate Gs. ..........5 10381-37..... Entire 102 
Chesapeake Corp....... allah As oor ea Saciaiee ie ial Ae as Sate RU cs ss. och 2 717,000 100 Dee 
NE ST ER re ere _ ES 's, os wise Bak aE os Sie SE ry visi Entire 102 % 
en I NR ee UMN wc wasis sos co oss ce beg 6:0 ors Se hy oot, Kr. 448,552 100 ate 
Czechoslovak State Loan..................... ee. DOS e tis. cieGihe Vc ee Siew sw wag 1951 & 1952. $193,000 100 ores 
German External Loan (1924)................ Re RE eee eae . aaa 3,703,100 105 
Seer cere J.) 0ob, BOG... ew eee CE 5 cs 5 oes ouarpiaie ae > danagin Entire 104 | 
EN a er eee eel, Or, Oe 8. S505 os ee a 157,000 101 felt 
Milwaukee Electric Ry. & Light Co........... gen. & ref. bs “A”............ | ae Entire 105 she 
SUNN BOO cee se ties sce veees oN ooghleniy Sie are gigegstinar, * — hyperertee Entire 100 
NS SESS EE ee eer ack. cinch ss 4 0 mime bye 5 1931-35..... Entire 102 tur 
Securities Holding Co..... lh hie ae ES a ocespye tle INES ahs o' sin et. % sini S _ Entire 100 tai 
Trumbull Cliffs Furnace Co.................. |) yee appr aren 62,400 105 
Under gene Electric Rys. Co. of London, Ltd.income 6s.:;........... Bs eees . are Entire 103 Ove 
United States of America..................... Treas 3 %s ca” eB 1932 Entire 100 thi 
Vesper-Buick Auto Co. (St. Louis)............ first SME sg 6: soss- er borebcacd ae 1931-35..... Entire 102 ; 
Whittier Extension Co....................55:5 2 ae RR RAR Sa ee ang ape RE Ga se Entire 101 ‘or 
Nete: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. ‘a 
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No Sudden Upturn Expected 
By 
P. E. CRow.ey 
President 
New York Central 
Lines 



























While it is ap- 
parent from pres- 
ent indications 
that business is 
improving, it is 
hardly to be ex- 
pected that any 
quick or sudden upturn will take place, 
iit rather that the improvement will bé 
seady and conservative. 
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Business Recovery Closer 
By 
C. M. CHEesTER 
President 
General Foods 
Corporation 






























We are getting 
closer to the pe- 
riod of business re- 
covery all the 
time, and it is pos- 
sible that signs of 
improvement will 
te noticeable with growing frequency in 
the next several months. Prices of raw 
materials seem to be at rock bottom in 
several cases and we feel that we can pur- 
chase such materials with confidence. In 
ow phase of the packaged food industry 
ve have noted an improvement in sales 
during the last few weeks. 
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History Should Repeat 
By 
W. D. Batpwin 
Chairman 
Otis Elevator 
Company 











The era of pros- 
perity which cul- 
‘minated last 
autumn was too 
great a shock to 
be overcome with- 
in a brief period. 
j Readjustment of 
business to meet new conditions must 
Meessarily be slow; patience and courage 
important requisites. There is still 
seat buying power from those who are 
‘mployed, and their demands will be 
ldt as inventories are reduced and empty 
ves have to be restocked, which in 
‘rn will increase employment. In cer- 
iN industries, where competition and 
‘"erproduction have been most marked, 
the tecovery will be less rapid, but I look 
‘t moderate improvement in most lines 


! 
u 


‘athe next few months. History repeats 
Wel, and in my experience building 


LD ‘rations improve when labor is stable, 
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LEADERS LOOK TO THE FUTURE 


building costs are lower, and when money 
can be obtained at low rates; hence I 
look for a fair volume of business in the 
elevator industry, especially from capi- 
talists and large corporations in a position 
to take advantage of favorable conditions. 
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Final Quarter Promising 
By 
F. B. Patrrerson 
President 
National Cash Reg- 
ister Company 








The general out- 
look for business 
during the final 
quarter of this 
year is promising. 
The public mind 
is more stabilized 
and more nearly normal than it has been 
for many months. There are many in- 
dications of an upturn in buying and this 
naturally is a hopeful sign. 

Over and above the seasonal purchases 
for fall and winter months, we feel that 
there is increased buying all along the 
line. This condition is beginning to make 
itself felt in trade channels and there is 
no reason why the business situation 
should not show steady improvement. 


Chain Store Sales Improving 
, By 
H. T. Parson 
President 
F. W. Woolworth 
Company 











Our business 
made a_ decided 
turn for the better 
after the week 
ended August 9. 
Every week since 
then has shown an 
upturn in business. The reports we have 
so far for the first week in September show 
an increase over last year both in old and 
new stores. With this indication as 
shown by the first week in September, 
our sales this month ought to be very 
satisfactory in comparison with last year. 
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Gradual Improvement Expected 
By A. C. NEEDLES 
President 
Norfolk and Western Railway Company 








Reports of current business activity 
indicate that the depression has about 
run its course, and it is my belief that 
from now on we can look for gradual 
improvement in general business con- 
ditions. Locally, we anticipate increased 
coal production during the final quarter 
of the year. 


1928 a Better Yardstick 
By 
Martin J. INSULL 
President 
Middle West 
Utilities Company 






















Business in 1929 
was abnormally 
high and what de- 
pression we have 
had has been meas- 
ured by the 1929 
business yardstick. 
If we take the 1928 
yardstick, instead of a decrease some lines 
of business show an ilcrease. So business 
on the whole has really been better than 
we have let ourselves think. Our business 
psychology has been at the ebb. We 
ignored all the good signs and, if anything, 
magnified the poor ones. During the 
last few weeks it has improved. Our 
tendency now is to minimize the poor 
indications and, if anything, magnify 
the good ones. If we hold that line of 
thought we shall see business continuously 
improve. ‘‘As a man thinketh...... ~ 


AAA 













Impetus of Force Needed 

re By 

D. J. Moran 
President 

Continental Oil 
Company 








Accompanied by 
$ other officers of 
the Continental 
Oil Company, I 
have just com- 
pleted a trip 
" ~ through the United 
States, Canada and Mexico. We think 
we were able to secure a cross-sectional 
viewpoint of business conditions. The 
outstanding reaction we received to our 
questioning was that the more substan- 
tial business interests lacked courage and 
generally needed the impetus of a force 
from the outside to create optimism. 


AAA 


An Opportunity for Readjustment 
By 
ALFRED P. SLOAN 
President, 
General Motors 
Corporation 








First and fore- 
most no question 
should exist in the 
mind of anyone as 
to the certainty 
of a business re- 
vival and the es- 
tablishment of greater heights of indus- 
trial development than we have ever yet 
enjoyed. The only uncertain factor in 
the situation, and the one which we are 
all trying to measure—at least as I see it 

(Please turn to page 23) 
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These reviews were written immediately preceding closing time of this issue 


The ratings “A," “B,"” “C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Amer. Home Products 4 "a" 


Rumors have been revived that company 
finally will be absorbed by Drug Ineor- 
porated, which is now a large holder of 
the former’s stock. Such a development 
would be logical because of the close 
affiliation of the two companies. 


American Tel. & Tel. 4 “A” 


This company has been reported to be plac- 
ing orders for raw materials in substantial 
volume. The present low prices at which 
many commodities are available have 
undoubtedly led the officials to follow 
such a course, probably because of the 
conviction that in many such favorable 
cases at least the downward movement 
has run its course and higher levels are 
more ‘likely to develop than lower. 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Radice Sound Bonds ......25 
Wl.... Sound Preferreds ....25 
lll. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program: 











A PT INA 
Cuba Co. 4 — 
Consolidated income account for the 


fiseal year ended June 30, 1930, showed 
a net loss after all charges, of $633,146, 
which compares with a net profit of $1,- 
539,515 for the previous twelve months. 
While the controlled railroads reported a 
small profit, the Compania Cubana, a 
subsidiary which operates sugar planta- 
tions and sugar mills, is responsible for 
the losses suffered during the last fiscal 
year. The outlook for the Cuban sugar 
industry continues to be uncertain and 
the railroads have to face more competi- 
tion from increasing transportation by 
motor vehicles over the new highways 
under construction all over the island. 


Dunhill Int. —> 


The State Bureau of Securities has started 
an investigation on alleged manipulations 
in the stock of this company on the Stock 
Exchange. The announcement of this 
procedure was followed by a heavy de- 
cline in quotations with the specialist 
being temporarily unable to execute 
orders due to lack of bids. Mr. David 
A. Sehulte, president of this company as 
well as of the Schulte Retail Stores Cor- 
poration, has already testified before the 
Deputy Attorney General in connection 
with the investigation. 
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General Bronze 4 “or 


Contracts aggregating $800,000 covering 
installations of white metal work in five 
large office buildings have recently been 
obtained by this company. One is for 
ornamental metal work and aluminum 
elevator doors for the Empire State 
Building which, when completed, will 
be the largest office building in New York 
City. Other installations will be made 
in the City Bank Farmers Trust Com- 
pany, 29 Broadway, and 80 Broadway 
Buildings in New York City, and the 
Hirseh Building in Elizabeth, N. J. 


General Motors 4 “A” 


Retail sales have recently been showing 
some improvement over the low levels 
established last month, according to 
reports, and it is anticipated the trend 
will be moderately upward from this 
point forward. It is expected, however, 
that profits for the corporation during 
the last six months will be some 60 per 
cent below results obtained in the last 
six months of last year with earnings for 
the full year 1930 amounting to about 
$3 per common share, equal to annual 
dividend requirements on this issue. 


Granby 4 — 


At a recent meeting, directors reduced 
the dividend from a $3 annual basis to 
$2, the second reduction this year, neces- 
sitated by low copper prices and slack 
demand. Costs, however, are understood 
to have been reduced to 9 cents per 
pound, so that even at present low copper 
prices Granby is able to show an oper- 
ating profit. 


Int. Business Machines 4 "Ae 


President of the company, on his return 
from Europe, stated that company’s 
business on that continent was improving 
and that general European business was 
also better. He also said he believed 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 





Date,. 1930 Highs Lows 
September 11.. 8 3 
September 12.. 4 8 
September 13.. 3 2 
September 15.. 3 7 
September 16.. 3 12 
September 17., 4 - 16 
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that all countries were giving considgy, 
tion to protecting their home 
through a tariff, where they feel jt jy 
necessary, on products which they gq 
manufacture to better advantage thy 
they can buy from other countries, Jj. 
ternational Business Machines is one ¢ 
the few companies that has report 
higher earnings than in 1929. 


Lehigh Portland Cement4 ‘~ 


Company, one of the largest domes 
producers of cement, reported for the 1? 
months ended August 31, net of 16 gents 
per common share compared with $48) 
in the previous 12 months, These regulty 
reflect the unsatisfactory price ley 
prevailing for the product during th 
greater part of the period covered by th 
statement. Some improvement should 
be noted in the future as a result of th 
tariff on cement which, although of » 
material assistance, will at least prevent 
further substantial price declines. Th 
directors of the company have redueel 
the dividend from an annual rate of $2.) 
a share to $1 a share by declaring 
quarterly dividend of 25 cents a share, 














BUY 
GOOD 
SECURITIES 
NOW 

Northern Pacific 4 “ 


Car loadings of the Northern Pacific at 
showing some improvement. Grain } 
reported to be moving in better volumt 
than at this time last year, and thereiss 
slight improvement over last month 
loadings of other commodities. Hor 
ever, the lumber industry continue 
quiet, and movement of lumber over t# 
road’s lines continues in small volum 
Present $5 dividend rate is expected ¥ 
be maintained. 


° wy 
Simmons 4 C 


As expected from monthly sales report 
company’s earnings for the first 
the year showed a sharp decline, amout 
ing to 15 cents a share of common 
all prior claims, compared with ® 
earned in the same period of ™ 
Sales for the eight months ending Augis' 
31 were $22,496,967, compared W 
$26,691,871 for the corresponaing peti 
of last year. These figures do not inclu 
sales of subsidiaries amounting to 
744,953 for the eight months, a thes 
(Please turn to page 28) 
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i€apital Export and Foreign Trade 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, THe Financia WoRLD 


































































































FOREIGN TRADE 
AVERAGE DAILY VALUE,ADJUSTED FOR SEASONAL VARIATION 
20, 20 
XPORT, © 
o. EXPORTS g 
‘ < ee 
vray 
- 8 So 
be - Sf WYN ~ 2g 
q RADE follows the {610 evn /MPORTS— 10 O|_ higher than the amount of 
" bond’”’ and vice versa. | Vv" “| goods we have purchased from 
° ° : a * ¢ 
2 If capital investments < o| them. Besides the many in- 
i abroad show a contraction, 5 4 visible items making up the 
gd eport and import figures |= 5 $3 balance of payments, this dif- 
al BE take & downward turn, as the 2 ferential has been covered toa 
vear 1930 so far has clearly large extent by loans to these 
demonstrated. Considering countries, with Germany the 
Oh the interdependence of inter- 0 heaviest borrower among all 
iy | mntional capital movements 923 1924 1925 1926 1927 1928 1929 1930 European nations, as shown 
1 with international trade vol- by the accompanying table. 
iy | ume, there is a surprisingly close rela- had no stimulating effect upon foreign While the decline in the issuance of 
8] Bt tionship between foreign trade and capital trade. According to recent reports, such foreign loans has been followed only 
Is tion of any creditor nation. between $400,000,000 and $500,000,000 gradually by a steady decrease in volume 
ds § indebted to foreign nations to the of such short term credits granted to of our foreign trade, a reversal of present 
he & extent of over five billion dollars in 1913, foreign corporations, governments and conditions, i. e. renewed flotation of 
hy @ adecade was sufficient to turn the table municipalities during 1929 and 1930, foreign bonds, will probably act as a 
i § aad make the United States the greatest many of which have been renewed several stimulus to foreign trade in a correspond- 
hy | creditor nation in the world. Excluding times, are still awaiting their conversion ingly slow way. However, the effect of 
ty & about $10,000,000,000 intergovernmental into bond issues. Therefore the effect of the decline in capital export upon our 
nt @ debts, the world now owes us an amount renewed activity in foreign financing of foreign trade should not be exaggerated. 
Me & inexcess of $16,000,000,000. During the this character would at first be merely 
wi period from 1923 to 1929 the flotations of psychological, and a stimulation of foreign Effect of Price Declines 
i) @ foreign securities in the New York market trade will be delayed until this conversion 
ff increased tremendously, reaching an_ of short term notes has been effected and There are many other factors respon- 
_ BE average of over two billion dollars for the original bond issues appear. That sucha _ sible for the present slump in our export 
years 1927 and 1928, and were paralleled development will take place before the and import business. Nearly all of our 
= § bya concomitant increase in our foreign end of the current year appears very un- foreign customers have vexing economic 
trade. likely. The rather lukewarm reception problems of their own, such as an over- 
—— which the investing public accorded to borrowed condition in Australia, and 
Abnormal 1929 the recent German reparations loan aswell drastic declines in prices for the prime 
as to the Austrian Government’s issue export commodities, such as rubber, tea, 
Abnormal economic conditions which and the sharp reaction in the prices of sugar, tin, coffee, cotton and wheat, 
developed during 1929 in the New York these issues after the dissolution of the which have curtailed the purchasing 
capital market brought foreign financing issuing syndicates, have not offered much power of most of the South American 
inthe latter part of that year to practi- encouragement to the floating of foreign republics and the countries in the Far 
tally a standstill. The total for that year issues in this country. East. The fall in the price of silver has 
was about $650,000,000 less than the On the other hand, without wise dis- severely hampered trade with China. 
amount issued in 1928. However, the tribution of our surplus funds and without Europe, with the exception of France, is 
ia efeet on our foreign trade was not im- extending credits, especially to those struggling with the problem of finding 
"Bf mediate, because many foreign borrowers countries which have an unfavorable work for its millions of unemployed. In 
A" aranged for private short term loans balance of trade with the United States, addition, the worldwide tendency toward 
vith our banks, to be converted into long a revival of our foreign trade from its more protectionism by tariffs has greatly 
ME tem issues as soon as market conditions present slump is hardly possible. The hampered the international exchange of 
| #8 should warrant such a transaction. This two representative markets in this cat- goods and aggravated the present depres- 
Ut FF also explains why the increased activity egory are Canada and Europe. Our sion. It is therefore clearly evident that 
448 in the issuance of foreign loans witnessed exports to these two best customers for an increase in foreign financing alone will 
}E during the first six months of 1930 (the American goods, for the past several not be sufficient to bring about the much 
e otal of which was above 1929 levels) years, have always been substantially (Please turn to page 19) 
the = = 
me. 
C Foreign Trade and Capital Export 
(In Millions of Dollars) 
c Publicly offered and directly Publicly 
rt, Paparee and Imports invested in foreign countries offer 
1927 1928 1929 1930—Ist hau excluding refunding only 
f of Country Exports Imports Exports Imports Exports Imports Exports Imports 1927 1928 1929 *1930 
uni haope e orcluding Germany)... $1,832 $1,075 $1,908 $1,027 $1,931 $1,078 ........... $ 651 $ 694 $ 279 $77 
Ha MANY... 6. eee eee eee 482 201 467 222 410 mee! OP a. _ 285 388 159 167 
31) Total Europe TEN 2.314 $1,276 $2,375 $1,249 $2,341 $1,333 $952 $511 $ 936 $1,082 $ 438 $244 
MOR sc csp cans viens 835 475 914 489 948 503 443 298 367-189 
92. central en 408 501 397 461 434 467 572 420 79 48 88 52 
wl en metica hs a asa copa 'a oR 438 518 . 481 569 539 640 185 262 397 452 365 153 
nil Micetianeous. (222000002001. He “os 88 “tor tas 1905p 73 i004 
a Grand eis iets dns Soma $4,865 $4,185 $5,128 $4,091 $5,241 $4,400 $2,076 $1,736 $2,072 $2,096 $1,466 $758 
fi; "Wrst half. Partly estimated. 
hes ~ 
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A Real 


Beneficiary 
of 


Zi Utility Growth 






A Stone & Webster 

















Incorporated, was originally organ- 

ized about forty years ago to serve in 
a reporting and consulting engineering 
capacity. In the process of its evolution 
to its present ramified status it became 
closely identified with the electric light 
and power industry, and has perhaps re- 
ceived its chief impetus from the growth 
of that industry. In its present form it 
was incorporated in June, 1929, as a 
holding company, and through its eleven 
subsidiary companies extends its opera- 
tions into the engineering and construc- 
tion field, the investment banking busi- 
ness, financing and promotional under- 
takings, management and supervisory 
services and real estate. The activities 
of these companies extend into many 
industries other than public utilities, 
thus providing a backlog of diversifica- 
tion even though the major sources of 
revenue arise from the electric light and 
power field. 

The most important single holding 
from the point of view of regular operat- 
ing income is the control of Engineers 
Public Service, which was acquired in 


"Tine predecessor of Stone & Webster, 


| Portland General 
Electric Company 


First and Refunding Mort- 
gage 4%% Bonds 


Due September 1, 1960 


(Pennsylvania Tax Refund) 


Portland General Electric Com- 
pany will own and operate directly 
or through subsidiaries electric 
power and light properties now 
owned or controlled by Pacific 
Northwest Public Service Company 
in Portland, Salem and over 70 
other communities in western 
Oregon and in Vancouver, Washing- 
ton. ‘The Company and its subsid- 
iaries serve over 109,000 
electric customers located in a 
territory having an _ estimated 
population in excess of 460,000. 


Circular on request 


Price 93% and interest 
yielding 4.90% 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 
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By C. C. BAILEY 
Editorial Staff, Tae Financia WoRLD 


the early part of this year. A large pub- 
lic utility holding company, its subsid- 
iaries operate properties centering in 
and around five distinct sections of the 
country, Virginia and North Carolina, 
Washington, coastal Texas and Louisiana, 
Nebraska, and New Mexico. The twenty- 
six operating subsidiaries, as well as a 
considerable number of other utility 
properties, are under the operating super- 
vision of Stone & Webster Service Cor- 
poration. Stone & Webster’s 91 per 
cent control gives it approximately eight- 
tenths of a share of Engineers Public 
Service for each of its own shares of 
capital stock outstanding. Thus if 
Engineers Public Service earns during 
the coming year at the rate of $3 a share, 
which seems not unreasonable, Stone 
& Webster’s equity from this one source 
would amount to $2.40 a share. 

Another important source of revenue is 
the Stone & Webster Engineering Cor- 
poration which handles the great bulk 
of engineering and construction work 
carried on, the other construction sub- 
sidiaries being comparatively inactive. 
Although this company is in a position 
to secure most of the construction con- 
tracts of the numerous operating utilities 
under Stone & Webster supervision, only 
about 25 per cent of its business comes 
from this source, the other 75 per cent 
being supplied from clients not connected 
with the organization. An important 
feature of this department of the busi- 
ness is that all contracts are made on 
a fixed fee or cost-plus basis, thus eliminat- 
ing to a large extent the risks of unprofit- 
able work which are present in the major- 
ity of construction undertakings. ‘Some 


Sa 








Subsidiaries 
and per cent of control 


Stone & Webster Engineering Corp. 90% 
Stone & Webster and Blodget, Inc. . 67 
Stone & Webster Service Corp. . 100 
Stone G Webster Associates Corp. .100 
Stone & Webster Investing Corp. . . 100 
Stone & Webster Realty Corp. . 100 
Stone & Webster Construction Co. . 100 


McClellan & Junkersfeld, Inc. ....100 
A. L. Hartridge Co., Inc. ........ 90 
Engineers Public Service Co. ..... 91 
Engineers Realty & Impr. Corp... . 100 


Sh nee a VET 





conception of the company’s importang 
in the utility construction field can ty 
gained from the management’s claim that 


‘it has designed and built steam and 


hydro-electric power stations of a com 
bined capacity of more than 4,000) 
h.p., equal to about 10 per cent ofthe 
entire installed central station capagi 
of the country. These projects have ip. 
cluded such nationally known hydro. 
electric plants as Big Creek, Keokuk 
and Conowingo, the last named being 
the largest single hydro-electric develop. 
ment in the United States. In addition 
to electric utility works a large volume 
of construction has been completed jn 
industrial plants, waterworks, hotels, 
office buildings and miscellaneous sttue 
tures, and it is stated that total work 
executed during the past twenty-five 
years has exceeded $1,000,000,000 in 
value. 

In the investment banking field Stone 
& Webster occupies an important pos- 

(Please turn to page 26) 





Our September 


Investment Review 





summarizes the Stock and 
Bond Markets and analyzes 
the following stocks: 





Best & Co. 

Woolworth 
General Foods 

Chesapeake & Ohio 


A copy will be sent on request. 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members of the New York, 


. Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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For several months THe FINANCIAL 
Wortp has been telling its subscribers to 
“prepare for Prosperity,” by acquiring 
gund income producing securities. It 
jsumed this position because of evidence 
it has accumulated indicating that all 
that is needed to restore good business is 
confidence. 
A 


Tus evidence is now presented in this 
isue in concrete form. It reveals the 
yealth and financial strength of the 
ution. Much more pertinent and con- 
yincing is the substantial increase in the 
avings of the people represented by. their 
Bf hank deposits. This is the buying power 
Bl ofthe nation. It needs only confidence to 
get it into circulation. Once this starts, it 
wil revive every artery of our commerce, 


ok 


Now, having produced the proof that 
the present is the time to prepare for 
prosperity, there is no longer any occasion 
fr Toe FinaNciAL Wortp to continue 
to proffer this advice. Considering, how- 
Bh ever, that the present time provides an 
# uusual opportunity for acquiring at- 
Bt irctive incomes from investments, THE 
 B FiwanctaL WorLp can not too frequently 
repeat its advice to ‘‘ Buy Good Securities 
Now.” They may not for a good many 
years again be available on the bargain 
basis they are now. 


ry 


Oxi a short time previous to the sur- 
prising action of the directors of Ameri- 
tan Cyanamid in lopping off the dividend 
nits two classes of stock, the company 
made public its annual report, showing 
pr share earnings increased more than 
10 per cent above those of previous 
year, which were on a much smaller 
timber of shares outstanding. 


a 


Warn a corporation ceases dividend 
fayyments it is usually because de- 
creased profits, or deficits shown by 
rations, make this decision manda- 
tory. Inereased profits, on the other 
hand, warrant expectation that such 
good fortune would be passed on to 
shareholders. T'o say the least, American 
(yanamid stockholders have good reasons 
o feel surprised over the unusual action 
their management. They had a right 
fo feel that the usual dividend would be 
‘ontinued. Apparently it is a case of 
tmidity over the future which caused 
the directors to lean far backward in 
Mactising conservatism. That, too, can 
be overdone. 
A 


W, ARE in an era when corporations, 
mstead of thinking about expansion, are 
tentlessly applying the pruning knife. 
are dismembering themselves of 
\uprofitable adjuncts. The Morrow in- 

y | “sts in control of the United Cigar 
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Stores have 
been applying 
this surgical 
process. Re- 
cently they 
sold the Hap- 
piness and 
Mirror candy 
stores to Loft, 
and petitioned 
the Neve Drug Company, another un- 
profitable subsidiary acquired by Whelan, 
into bankruptcy. By dropping these los- 
ing ventures a big leak draining the com- 
pany’s profits is plugged up. 





A 


Tus United Cigar Stores is not in the 
candy business. Loft on the other hand 
is, and thus is in a better position to 
make the Happiness and Mirror stores 
successes. The best shoemaker is the 
one who sticks to his last. The most 
successful corporations are those which 
confine themselves to their own busi- 
nesses. An experienced candy manu- 
facturer now heads Loft. His family 
has been in the business for a hundred 
years. Hence this change of masters for 
Happiness and Mirror is a mutually good 
one. 


& 


Tix election of Gerard M. Dahl, head 
of Brooklyn-Manhattan Transit, as a 
director of Interborough is a constructive 
move. Dahl is striving to bring about a 
unification plan for New York’s traction 
companies, towards which the Inter- 
borough people have been lukewarm. If 
a satisfactory plan can be evolved be- 
tween the companies and the city, all 
interests would be well served. 


& 


Consweras.e is heard of late about 
retaliatory measures other countries are 
proposing against our tariff. This is the 
kind. of talk every new tariff measure 
evokes. Much of it is ‘‘poker” bluffing. 
When it comes down to doing business, 
nations are very much like the individual, 
going where they can buy to the best 
advantage and get the best goods. 


a 


I- AMERICA were in no position to offer 
such inducements it would receive no 
business or no tariff. 


a 


Aworuzr new exchange is added to the 
numerous ones now existing. It is the 
Mining Exchange. We wish it luck. A 
well regulated exchange catering to this 
type of security would go far in re- 
awakening interest in mining stocks. 





Investment 
Recommendation 


$50,000 


New York Central 
and 
Hudson River R. R. 
4% Bonds 


Due May 1, 1934 
Legal for Savings Banks and 


Trust Funds in the 
State of New York 


Price to yield 3.90% 
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25 BROAD ST. NEW YORK 
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Stock 
Market Letter 


touching on techni- 
cal conditions of in- 
dividual stocks, gladly 
sent upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 















































SERVING 
INVESTORS 


@ A service that starts 
with consideration of the 
investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for nineteen 
years. 








@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


| C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 















































Your 


Investment Problem 


It is not ‘What shall I buy?’ but “What do I 
need?” and to aid you in determining your re- 
quirements, The National City Company places 
at your service its extensive facilities for infor- 
mation and analysis. 

Not only can we aid you in formulating an 
investment program but, through the broad 
scope of our offerings, we are in position to 
supply exactly the type of securities required. 
And to keep your holdings properly adjusted to 
changing conditions, one of the branches in 
our nation-wide organization is always nearby 
wherever you may be. 

Let a National City man help you with 
your investment problem. 


The National City Company 


NATIONAL CITY BANK BUILDING, NEW YORK 





INVESTMENT 3 SECURITIES 


Offices in Principal Cities throughout the United States and Canada 


and in London, Amsterdam, Geneva, Tokio and Shanghai. 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and Share Company 


New York 








WALL 
STREET 
CHATTER 


By a Customers’ Man 


Turns By 


A  rorrniaxr ago, when the bear party 
seemingly assured itself that it was ins 
comfortable position, a report was cirey. 
lated in the financial district of Wa 
Street and in Canada that a very impo. 
tant discovery of nickel ore had peg 
made in Alaska. This report was oj. 
dently intended to disturb holders ¢ 
International Nickel shares and foree a 
decline in the stock. The writer of this 
column, seeking authoritative data o 
the rumored strike of nickel, wrote to the 
Government mining bureau of the De 
partment of Commerce at Washington 
asking if there was any basis for th 
report. The reply from Acting Directo 
O. P. Hood stated that no such strike of 
nickel had been made in Alaska, though 
there had been prospecting there, and 
that the world’s need of the metal js 
supplied almost altogether from Canadian 
nickel deposits. It is needless to go into 
this matter further since THe Financ, 
Wok Lp in its issue of September 10 gaye 
all the facts in the review of the Inter. 
national Nickel Company of Canada, 
Ltd. If the original rumor was started 
by the bear crowd it failed its purpose, 
as the stock rose 5 points after the Alaska 
report was circulated. 


Whitney Good 
Cheer Leader 


Tus Wall Street district was stirred 
to openly expressed admiration of the 
speech made by Richard Whitney, the 
new president of the Stock Exchange, 
before a meeting of leading merchants 
and business men of New York City last 
week. Mr. Whitney had much to do 
with the exceptional labors of the bankers 
and others in staying the panic at its 
most acute phase last fall. The sober 
words he uttered with respect to the 
fundamentals of finance and trade, t 
gether with his forecast of a return df 
prosperity on a sound and sane basis, were 


not the least among the factors which | 


operated to put the Street and stock 
market operators and investors in a more 
cheerful state of mind. 


Collins Finds 
Pearls and Riches 


Asovr twenty years or more ago4 
clerk employed in the offices of the New 
York Central at the Grand Centnl 
Station, New York, picked up a string 
pearls while he was walking through the 
station. The next day he was astonished 
to see advertised in the newspapers the 
loss of a string of pearls, the value of which 
was placed at $10,000 by the advertise, 
no less a person than the now Brig. 
Cornelius Vanderbilt, who offered 4 
reward of $500 for their return. 
clerk, whose name was Collins, was pro 
to return the pearls to the Vanderbilt 
offices and Vanderbilt, on the young ma? 
being ushered into his presence, told the 
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that the pearls were valued at 
$100,000 instead of $10,000. Vanderbilt 
mended the young man for his 
atv and in addition to paying the 
j reward, saw to it that his salary as 
an employe of the company was increased 
gave him in addition 200 shares of 
New York Central stock. It is said that 
(Collins, who was a man of frugal habits, 
is now of independent means, having by 
his lucky find and reward, been enabled 
p purchase more and more of the rail- 
nad stock, which has paid him sub- 
tantial dividends and bonuses. This 
gory Was related to the writer by a former 
ysociate of Collins and he added that 
Gen. Vanderbilt, though a large holder 
of the stock of his railroad, has never 
hen identified in any way with Wall 
Street stock operations. 
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FOREIGN TRADE 
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concluded from page 15 
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desired change in present foreign trade 
conditions. 

Asubstantial part of our capital exports 
during recent years has found its way into 
highly industrialized countries and it has 
often been questioned, whether or not it 
was sound policy to finance through bond 
isues foreign industrial corporations who 
are our competitors in the world mar- 
kets, thus providing them with the means 
of further expansion. Those who argue 
dong this line consider the industrialized 
foreign countries more from the stand- 
pint of a competitor than a customer and 
fl to understand that the healthy 
activity of even a competitor builds wider 
markets for all. 

In connection with the issuance of 
bonds of foreign governments or political 
subdivisions and corporations as well as 
of private corporation securities, two 
other methods of capital export have, 
during recent years, gained more favor, 
namely the acquisition of shares of for- 
tign industrial enterprises on the foreign 
sock markets or the establishment of 
American factories in foreign countries. 
In their economic effects there is practically 
w difference between these three methods 
df eapital export. The acquisition of a 
mortgage bond offers a fixed income 
whereas the purchase of shares of foreign 
titerprises secures an equity in the busi- 
ness With the possibility of higher return 





# than a fixed bond can reasonably offer. 


The establishment of factories abroad, 
which has often been called the emigra- 
tion of American industry, implies to the 
casual observer the idea of taking away 
fom the American laborer the oppor- 
tunity of being employed at remunerative 
wages. However, so far only one ease is 
known where products of such emigrated 
factories have been imported into the 
United States duty free competing with 
domestic products. 

Many theories have been advanced as 
lo the point from which the revival of 
loreign trade will start. The most logical 
appears to be the assumption that an up- 
‘wing in the general business conditions 
in the United States would create an in- 
teased demand for prime commodities, 


y bringing about a higher price | 


for these articles, which in turn 

Would raise the purchasing power of the 

Nspective exporting countries and pre- 

bare the field for a renewed exportation 
ican goods. 
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DIFFERENT 
S I T OU ATION S&S e eall for different 


types of financing . . . . Competent analysis will always 
reveal the method best suited to the problem. The interest of 
A. G. Becker & Co. in every type of financing, bond, stock, 
short term note, and commercial paper, assures for the investor 
securities that are soundly conceived and the diversification 


which is an essential part of safe investment. 


FOR EXAMPLE 





Our relationship with Penick & Ford, Ltd., Inc., one of the leaders in the 
molasses and corn starch industry, has been an unusually broad one. It has 
included the offering of a bond issue, an issue of preferred stock, a block of 
common stock, and substantial amounts of its commercial cian The Com- 


pany’s requirements at the time naturally have dictated the form of financing 


in each instance. 


A. G. Becker é Co. 


BONDS, STOCKS, COMMERCIAL PAPER 


54 PINE STREET, NEW YORK + 100 SOUTH LA SALLE STREET, CHICAGO 








ONE CHOICE STOCK 



























Singled Out 


@ Are you having difficulty, among the many stocks and stocks recommended to you, of 
| locating a very few choice stocks? . 


4|_ The policy of American Securities Service for years always has been to keep down, instead 
of continuously expand, the number of stocks recommended. Moreover, now and then, going 
further, for the benefit of those wishing to buy or add one issue only to their list, we have 
singled out one choice stock. 
These choice stocks thus singled out during 1927-1930—The complete 
list—carried on a conservative margin of half their full price, show 
average profits much above 100% per stock. An exceptional record 
this is, based squarely on sound, shrewd analysis and foresight. 


Another Stock Singled Out 


Oe yr cre and Engineers have ae sie careful solani of the stock list 
lec another stoc exceptional promise. ew extra copies of the report prepared 
for our Clients on this stock are reserved for distribution, free. 


Simply ask for “Special Stock Report” 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 
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Heart of every 
investment 
problem today 


BSOLESCENCE 


(ob’ so-les’ cence —falling 
into disuse; state of becom- 
ing obsolete) 


HICH industries have the 

best prospect for future 
rapid growth? Which are 
threatened by obsolescence 
of their products and have 
only a fair chance, and which 
an indifferent one? 


We have prepared a 
booklet”Obsolescence” 
that gives an intelligent 
appraisal of these ques- 
tions almost ata glance. 
Illustrated with an im- 
portant chart which in- 
dicates where various 
industries stand with 
relation to the future. 


The coupon brings the booklet by return mail 


BROOKMIRE 


Economic Service, Inc. 

551 Fifth Ave., New York City 
T want to knowjust how important Obsolescence is with 
relation to my present and future investments. Send me 


your booklet. My investments total : Ci less than $5,000; 
O less than $50,000; C more than $50,000. 


NAME 





ADDRESS 








CITY. i cease 
F.W.-924 
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WEEKLY RECORD OF EARNING: 





HE following tabulation of corporate earnings is a feature which a 
In addition to enabling investors to 
the progress of the companies in whose securities they are interested sub. 
scribers will be able to use the earnings figures to bring up-to-date their c, 
issue of The Financial World’s Appraisals. 
earnings are for common stocks and are based on the actual amount outstand 
ing at the end of the respective periods. Per share earnings are given for ¢ : 
stock after preferred dividend requirements, if any. 


weekly in The Financial World. 


Six Months 


——.,, 


r cu 
Unless otherwise stated, per re 


‘Ommon 





1930 

American Dept. Stores 
Ns oii wie aint © 80,063 
per share...... 01 


Anaconda Wire & Cable 


Sere 191,722 
per share...... 0.45 
Armstrong Cork Corporation 
eee 773,309 
per share...... 0.62 


Consolidated Textile 
t d1,373,798 


__ Rakliiabeleac ea 251,590 
Hercules Motors 

ee er 542,823 

per share..... 1.74 


International Tel. & Tel 
t 6,826,831 
per share...... 1.04 


445,371 


Bc kch Galso e d1,747,207 
Service Stations Ltd. 
BLE iss xs wield 931,060 
Class A&B... 3.73 
Sim mons-Boardman 
“| SRN ae 281.077 
per share...... 2.53 
Simmons Company 
ree 166.631 
per share...... 0.15 
Sunray Oil , 
rer 439,615 
Tobacco Products 
A ee _ 1,074,731 
> ee 0.48 
United Chemicals mt 
3) ee 108,573 
per share...... 1.06 
United Dyewood 
ar 142,261 
per share...... 0.02 
Warren Foundry & Pipe 
SRR 127,025 
per share...... 0.68 
Wheatsworth Inc. 
A 184,205 
per share...... 3 
Waco Aircraft Co. 
eh ta acct va 55,612 


Four Months 


Equitable Office Building 
Se ee F ; 813,970 
per share...... 0.90 





Seven Months 
Pacific Tel. & Tel. 





9,552,697 
3.73 


Eight Months 


American Seating 


NAA csennsiaieg pesto f98,243 


Noblitt-Sparks Industries 


ia 293,178 
pershare...... 3.74 
tt Paper 
wee oe oe 617,628 
pershare...... 3.21 
Gear & Tool 
— See lal i Sion 277,000 





t—Before depreciation. 


d318,252 
£401,271 


653,040 
2.09 


7,808,440 
1.56 


d151,138 


205,271 
2.01 


187,867 
0.27 


123,391 
0.53 


173 ,829 
1.10 


£156 894 





815,051 
0.91 





8,966 ,009 
6.53 





336,213 
4.29 
557,587 
2.82 





Nine Months —..., 


1930 19% 
American Products Company 
Aaa 151,949 
per share...... 1.18 


— 12 Mos. Ended June 39 


Central Maine Pr. 
t $2,211,214 2,150.9 


Consolidated R.R. of Cuba 
SAPS Sas 3,355,781 3,677.5 


per shares... MN 
Cuba Northern Rwys. e 

pershare...... | | tl 
Cuba Railroad 

7 SRR Seiaae 2,789,107 2,842,814 


Dominion Woolens & Worsteds 
EI Fae he 294,890 126,92 


Pepperell Manufacturing 


660,602 1,114.28 
per share...... 6.23 1022 


Philadelphia Company 
net 14,698,391 
2.45 


12,987,304 
per share...... 2.13 


Torrington Company 
net 2,404,242 3,207,385 
per share...... 4.29 5.2 


Wextark Radio Stores 


SA era d332,294 


British Col. Power 
2,188,194 2,632,981 
0.19 083 


— Year Ended July 31 — 


American Water Wks & Elec. 


eo pice ws 7,666,515 7,069,387 

per share...... 3.81 3.4 
Carolina Power & =? 

~~ Sea 3,437,293 3,483,500 
Memphis Power & Light 

ts a bene 3 $2,217,442 $2,006,624 
Stouffer Corporation 

0 ES Ay Cae 210,189 

per share...... 5.54 
U. S. Radio & Television 

I athe fo Nik 365,467 

per share...... 2.56 
Utah Power & Light 

Mes sc es $3,903,876 $4,008,789 





16 Months Ended Apr. 30—— 


Atlantic Coast Fisheries 
Se 407 ,940 
per share...... 1.33 


— Year Ended Aug. 31 —— 


Detroit Edison 


ss a ait’ uf 11,866,369 13.5960 
per share...... 9.60 1 
a moat 4,829 1270 

Kirsch Company 
Beet 237. ets 222,169 age 
per share...... 1.36 


Lehigh Portland Cement 
t 


1,534,477 3,676.05 
0.16 


Sioux City Gas & Electric 


Se ttc. cts $1,274,870 $1,085 


f—Before Federal taxes. d— Deficit 
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> 
tHE TREND OF THINGS 


Aacluded from page 6 
———— 
securities Outlook 


stock market continues to be a 
{f. y professional affair, although the 
najority of what little public buying is 
evident appears to be for strictly long 
term: investment purposes. Trade news 
of mixed character together with listless 
dock movements do not provide a back- 

d for active public participation. 











While some individual common stock 


sues may be selling now at unduly high 
prices, the general level of the market is 
not such as to give occasion for alarm. 
Publication of generally unsatisfactory 
third quarter earnings reports will not be 
nducive to a rising stock market, but 
vith that sort of news out of the way, and 
poviding that evidence of a definite 
jusiness recovery is at hand, common 
stock prices should make progress over 
oming months: Until the situation 
heeomes more clarified, however, it 
appears the best policy to confine one’s 
holdings for the present time largely to 
issues of the best grade which are re- 
jwming a satisfactory yield at current 
levels. 














Standard Oil Co. of New York 


Analyzed in our latest Weexty Review 





Copy FW-175 on request 





PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
New York Curb Exchange 
25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Philadelphia _ Detroit 
Boston Akron Reading Indianapolis Washington 








STOCKS AND SPONSORS 
10 





concluded from page 








gf surplus earnings, and have had little 
orno need for banking aid in floating new 
seurities and have, as a consequence, 
rmained largely independent of banking 
influence; in this category might be in- 
duded Burroughs Adding Machine, Bor- 
den, Ingersoll Rand, International Shoe, 
Otis Elevator, and the larger tobacco 


companies. 


Cases in which a single banking house | 


may be regarded as the sole sponsor are 
in:the minority, because of the many 


cose affiliations which exist among the | 


hanking houses themselves. The Mor- 
ga-First National Bank combination 
appears frequently, as does Goldman 
Sachs-Lehman Brothers. Drexel & Com- 
pany might almost be called the Phila- 
delphia branch. of the House of Mor- 
ma. In many cases the number of 
interests represented is so large as to 
have necessitated the use of numerical 
ymbols in the tabulation. 

Actual or prospective change of control 
raises a number of interesting problems. 
The Missouri Pacific and its subsidiaries 
have long been known as Kuhn, Loeb 
mads; however, the Van Sweringens, 
actively backed by the Morgan interests, 
have aequired control, which would seem 
0 indicate a change of bankers. Acqui- 
ation of United Cigar Stores by the Mor- 
twinterests brings this company under the 
sponsorship of the ‘‘Morgan Banks,” in 

h group are generally placed the 
first National Bank, the Guaranty 
Company and the Bankers Trust 
Company of New York City. A proxy 
ight for Ward Baking is now. promised 
which may place this company under the 
‘me sponsorship. 
difficulties seriously complicate 
Phare of preparing a list of this sort; 
tabulation on page 11 is as com- 
and as accurate as the circumstances 
Permit. 
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When Writing to Advertisers + + + 
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Please Mention THE FINANCIAL WorLD 























A LIST OF ATTRACTIVE VALUES 


We are prepared fo offer you a list of fixed 
income producing securities which now 
are in a particularly favorable position 


Doubtless you have decided, along with other shrewd investors, 
to take advantage of the present favorable situation to acquire 
good investments at prices considerably below their intrinsic 
worth. @ Now is a most excellent time to put available funds 
into well secured long term bonds and preferred stocks —with 
the purchasing power of the dollar higher than it has been ct 
any time in the past fifteen years. @ Your request by mail or 
telephone will bring this carefully compiled list without obligation. 


G.L. OxrRsTROM & Co. 


INCORPORATED 


36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 





TEAR OUT AND MAI~ === — — 


G.L. OHRSTROM & CO., INC., 36 Wall Street, New York ~ 
Please send me a copy of your list of attractive values. 


Al 





Address_— 





** 
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BONDS 


with ABOVE average Security 
at BELOW average ‘Price 


E have completed statistical analyses comparing 
Associated Gas & Electric System Debenture Bonds 
with 52 similar bonds of 16 comparable situations. 


The comparisons show: 


Prices and yields since January 1, 1923.. 


Ratio of book value of parent company 
stocks to all prior charge securities. 


Ratio of book value of parent company 
stocks to mortgage securities. 


Ratio of parent company debt to mort- 
gage securities. 

Market value of equity for outstanding 
debt per $1,000 of prior charge securities, 


Relation of underlying securities and par- 
ent company bonds to each $100 of parent 
company funded debt. 


Seven plate charts showing these statistical compar- 
isons accompanied by complete explanation will be 
sent on request. 


Write er Telephone for Analysis A to 


General Utility Securities 


Incorporated 
61 Broadway New York 





National 
City Bank 
J. K. Rice, Jr. & Co. 


Established 1908 


Samuel Ungerleider & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
50 BROADWAY 
1372 BROADWAY 400 MADISON AVE. 


+=] FTH AVENUE 
Members Unlisted Securities Dealers Assn, wy 

















Members Assn, of Bank Stock Dealers NEW YORK 
Members Pinancial Stock Clearing Co., Inc, 
Phone Rector 4500 120 Broadway, N. Y. 
apie 

















We take pleasure in announcing that 


MR. VICTOR E. GRAHAM 


(Formerly resident partner of F. A. Brewer * Co.) 


has become a partner in our firm 





KALLEN & COMPANY 


Members New York Curb Exchange 


49 Broadway New York 


Telephone DIGby 6336-7-8 
September 2, 1930 
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public 
utility 
BREWE @* a 


NUMEROUS inquiries are received », 

garding the future of public Utility 
companies. Much concern is evident jn 
most of them and many of the jp 
quirers show a desire to transfer hold. 
ings from many sound companies 
sentative of the industry. These eo} 
have previously pointed out that holder 
of sound securities in this industry, jy 
our opinion, will witness continye( 
growth of their investments regardleg 
of temporary adverse factors. 

Despite the fact that earnings of th 
industry are on a par or slightly ahop 
last year, political ballyhoo resulting jn 
investigations and possible legislation js 
causing many investors to become doubt}. 
ful concerning the future prospects of 
these companies. While it is quite po 
sible that investigations may disclog 
facts previously unknown to the gener 
public, it can hardly be doubted ‘thy 
nothing so unfavorable will be brought ty 
light as to cause a change in the staty; 
of the industry. It must be remembered 
that this industry enjoys managerial 
leadership and financial acumen secon( 
to no other, and consequently it can be 
reasonably assumed that any unjust 
attacks or attempted legislation will hk 
met with forceful opposition. 

The one possible threat to the futur 
success of the industry is competition 
from local municipal systems. It is pos 
sible that legislation might bring about 
such competition to an important e& 
tent, but it is hardly probable. But if 
such competition should be allowed, the 
superiority of privately owned companies 
would in all likelihood become evident. 
It would be utterly impossible for the 
publicly owned systems to employ the 
excellent managerial ability enjoyed by 
the industry at present, as extremely 
large salarios are paid in many instances, 
Furthermore, the tremendously larg 
capital investment required for the e& 
tensive services now rendered by the pri 
vate companies appears as an added 
deterrent. In brief, it is expected that the 
industry will move forward to better and 
even more prosperous periods than wit 
nessed in the past; but granting that a 
adverse factor such as outlined abow 
does enter in, the competitive threat it 
offers at this time does not seem to War 
rant the concern shown by mafy 











investors. : 
ee ; 
It has recently been announced thatthe 
development of the vacuum or elegtttt 
tube will greatly revolutionize the de 
trical industry. Future broad use of i 
tube is forecast as resulting in a 
able increase in the value of preset 
facilities of public utility companies. It 
is expected that three to six times as much 
power will be transmitted over existing 
high tension wires, and if such an even! 
becomes actual a tremendous saving ™ 
capital expenditures should be enjoyed by 
most large utility systems. Such @ sv 
ing should enable the industry to exper 
ence a more satisfactory capital turnov 
and continued earnings increases. 
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TO THE FUTURE 
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concluded 


from 


page 13 
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_js the element of time. There are two 
yays in which your inquiry may be 
hed: (a) an opinion may be predi- 
ated upon an analysis of the situation 
iving influence solely to such facts as 
be available, or (b) we may disregard 
our facts and permit our opinion to be 
iguenced to a greater or less degree by 
optimism. I am choosing the 

jrmer course. 

jam not as yet convinced that there 

. signs of business revival. It must be 
reognized that it is almost inevitable 
that there should be some improvement 
of a seasonal character. This does not 

ily mean, however, that we have 
rached the point where a definite change 
yward in the cycle is taking place. My 
opinion is that we will not experience any 
important movement upward until well 
intonext year. I feel this way because in 
wme way or other our economic .ma- 
cinery seems to be very much dis- 
yranged not only in the United States 
it throughout the world at large; in 
et, in some countries more importantly 
than here. We must remember that our 
prosperity and our purchasing power are 
predicated on our overseas business today 
oa degree as never before. While cor- 
retive measures are at work, both at 
home and abroad, I feel that we should 
fee the facts and recognize that the job, 
w to speak, is too big a one to require 
ither than a considerable length of time 
to aecomplish. We should not be dis- 
couraged if that turns out to be the case, 
because, as I have before stated, it is only 
aquestion of time. 

[ should like to repeat the opinion I 
have otherwise expressed, that unfortu- 
nate as the present situation is it repre- 
vais an unparalleled opportunity for 
industry to readjust itself along lines of 
geater efficiency and usefulness both to 
itsstockholders and to the public at large. 
With that opportunity properly capital- 
ied our future progress '% sure to be 
funded on a far stronger foundation. 


AAA 


Food Outlook Good 
By 
JosErH WILSHIRE 
President, 
Standard Brands 
Incorporated 








Standard 
Brands Incorpo- 
rated is today en- 
joying excellent 
business and the 
outlook for the 
rest of 1930 is 
vey good. Our sales trend is decidedly 
upward, fully justifying our recent ex- 
pansion. To be sure, we are in the busi- 
tess Of manufacturing and selling necessi- 
i$ and a business such as ours is little 
by periods of economic depres- 
‘on. But it also is true that in times like 

se when so many people are putting 

r excess funds into savings banks, in- 
Yéting in life insurance and annuities 

than stocks and bonds, keeping 
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last year’s automobile and radio, we, of 
course, are obliged to work harder for 
business, especially increased business. 
The combination of superior products, 
right prices, expert distribution facilities, 
together with a willingness to work a 
little harder and longer than usual, has 
produced results for Standard Brands. 


AAA 


Attack! 
By 
Irvine T. Buss, 
President, 
Bush Terminal 
Company 


When Opponents Retreat, 








Last year, while 
» the country was 
& suffering the pangs 
and doubts of a 
serious slump, we 
announced the for- 
mation of a new 
company which placed the Bush interests 
in a new and wider field. This was the 
Bush Service Corporation, which is a 
subsidiary of the Bush Terminal Com- 
pany and which extends our activities to 
foreign trade distribution. 

Before the addition to our business 
family was a year old, Congress passed the 
tariff act. In view of the necessity to 
enlarge our foreign trade I thought that 
act rather disappointing from a psycholo- 
gical standpoint and still think so; but 
I do not agree with the pessimists who 
seem to believe that the new schedules 
are going to put an end to our interna- 
tional commerce. 

The business depression and the tariff 
uncertainty were serious handicaps to a 
new organization offering foreign trade ser- 
vice. We might have adopted a passive 
attitude. We could have waited for con- 
ditions to improve while accepting such 
business as walked into our offices. We 
did just the opposite. While others were 
curtailing operations, Bush Service Cor- 
poration decided to expand both here and 
abroad. Our staff went earnestly after 
orders wherever possibilities appeared. 

What is the result? 

Returns have exceeded expectations. 
We recognize signs both at Bush Termi- 
nal and in our foreign organization which 
corroborate the business prophets who 
declare that the worst is over and that 
the up-turn has come. Instead of having 
now to create momentum, we face im- 
proved conditions with a staff whose 
rigorous training during the slump has 
given them confidence and developed 
business-getting ability. Our experience 
proves once more that ancient law of 
tactics: When your-opponents retreat, 
atiack! Mike tas 

Here is another example of the point 
I am making. Many of the larger 
automobile companies drastically re- 
duced their organizations in Kurope when 
the slump hit over there. Two smaller 
companies expanded their foreign forees 
and went grimly after sales. Both con- 
cerns sold more cars abroad -this. year 
than during last year’s flush times, 








AN INDUSTRY THAT 
NEVER RETRENCHES 


Dear Readers : 


A This issue of Taz Financia, Woritp 
is chock full of heartening informa- 
tion which we hope you will read with 
the same feeling of elation that 
prompted our Editorial Staff to 
gather it. 


A What is the use ot any of us worry- 
ing very much about the future with 
such amazing facts about our country 


| placed before us? The only thing the 


Matter with us at the present time is 
that we are doing more fretting than 
working. We cannot surmount ob- 
stacles with faint hearts. 


A Why do we not apply to our business 
affairs the same spirit which prompts 
us, without a complaint, to keep our 
Educational Industry going year after 
year without any thought of retrench- 
ment in constructing new buildings 
or in the number of teachers em- 
ployed? 


A We spend billions of dollars annu- 
ally, and like it, for the education of 
our children. This fall our schools 
opened with 27,000,000 children in 
attendance and our colleges opened 
their doors to a student body of 800,- 
000. We put on our payroll a million 
teachers—not paying them any too 
well, but paying them regularly, 
nevertheless. The children in our 
homes not yet old enough to go to 
school, plus those that are old enough, 
plus college students and teachers, 
constitute one-fourth of our popula- 
tion which the remaining three- 
fourths gladly support. Ay 


A It costs easily $5,573,900,000 a year 
to support 27,000,000 school children 
and college students, which is at the 
rate of only $250 per individual. 
It costs easily $2,000,000,000 a year 
to pay our 1,000,000 teachers. All 
told, including new buildings, we 
probably re $9,000,000,000 or more 
annually for educational purposes. 


A Wuat Aa GreaT REsERVE Power WE 
Are Bur.tp1nc Up! 


A All of the money thus spent affects 
many lines of business—particularly 
the Food, Clothing, Shoe, Book, 
Furniture, and Building Industries. 
It is the continuous circulation of 
money which is helpful all around. 
If we'll get to work in all other lines 
with the same heart and courage we 
display in sustaining our Educational 
Industry, there will not be anything 
disturbing anywhere along our course 
—So Let Aut or Us Be Up anp 
Dornc! 


S incerely yours, 


BUSINESS MANAGER ~ 
Tue FINANCIAL WoRLD 
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Guaranty Trust Company of New York | ttovsbt that revenues trom the 


LONDON 











Complete and Modern 
Banking Service 


HROUGH its offices in New York and Europe, 

and correspondents throughout the world, this 
Company is equipped to handle every type of banking 
transaction—domestic and foreign. 


We transact a general commercial banking business; 
pay interest on checking accounts and time deposits; 
extend credit to commercial houses; render complete 
foreign banking service, and act in every fiduciary 


capacity. 


Complete investment service is available to our cus- 
tomers through the offices of the Guaranty Company 
of New York in principal cities. 


PARIS 


140 Broadway 


BRUSSELS 


LIVERPOOL HAVRE 
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made in the future, with the tp 
amount varying according to ¢ 
pany’s progress. From 1922 tg) 
therefore, Allied Chemical shower 
ings available for common ‘stéq@ 
reserves totaling $102.32 per shap 
paid out only $42.50 per share’ 
that period. - 
Such conservative practice hay ena 
the company to finance all of its a 
sion without recourse to outside fins 
and common stock during that.ti 
increased by only 15,427 shares, 
sity for further expansion of your 
pany’s plants and installations foe 
products over the next five years,” 
the management last March, “is @ 
evidenced and will require a large ig 
ment. As heretofore, these iny 
ments will be financed by the com 
without recourse to stockholders,’ 
this connection, it is important 
that Allied Chemical’s program fq 
fixation of atmospheric nitrogen, 
large scale production of synthe 
nitrates is expected to result ip 
eventual total outlay of about $125 
000, presumably to be financed entinh 
out of earnings. ar 
The close of the present year will mm 
the first decade of Allied Chemie 
corporate existence, during which fim 
tremendous progress has been mad 
strengthening capital structure. Six year 
ago a total of more than $10,000 
funded debt and minority interest iia 
been eliminated. In the past nine yer 
current liabilities have been practicalh 
halved (standing now at about § 
000,000) while in the same time curt 
assets were increased from $97,000 
to about $158,000,000 at the end of 198 
sufficient to cover outside liabilitiessani 
redeem entire preferred stock at pa, 
and still leave about $50 per shares 
common without allowing anything’ 
plant valuation. : i 
Interim earnings statements are 
published, and consequently it is 
possible to state with any degrees 
accuracy just what may be expected: 
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ANTWERP 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS MORE THAN $295,000,000 
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RELIABLE 
INVESTMENT 
COUNSEL 





invest. 


| Reliable Investment Counsel 
HOW TO CHOOSE AND USE IT” 


HE selection of reliable investment counsel should be the 
first step taken by the average man or woman with money to 


Investment 


1216 State Bank Building, Chicago 


We have prepared an illustrated booklet explaining 
why this is true, and outlining the functions of an investment 
banker. It also pictures the tremendous future of the electric 
light and power industry—the investment field in which we have 
specialized since 1914. Write, without obligation, for this book- 
let and our list of current offerings. 


WILSEY & COMPANY 


Incorporated 
Securities 





























the way of 1930 earnings. Howevergi 


nitrogen unit at Hopewell, Va., ine 
with gains in sales of road build 
| materials may offset to considera 
degree any recessions in the compail 
other lines. = 

For those to whom only a small ¢ 
return is of little importance, and? 
are more interested in the growl 
their equities over coming years that 
“short swing” market profits, & 
Chemical & Dye’s common stock 
more than ordinary appeal. 











Capitalization: 

3° aaa 
Preferred Stock. ....°...... 
Common Stock (no par)..... 














Financial Position: ‘ $157 ae 
Current Assets... .'.. 506.2 ae 77608 
Current Liabilities............- 13,274,202 
Net Working Capital. ........- $144,501.84 
I 2 2 to 
Technical Position: 
Book Value (excl. intangibles). ...--- a4 
Per share value of patents, etc.....-- J 
Total per share.........-.--+++°" $104.1] 
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“I Had a Headache 


every day at three o’clock”’ 


“I listened to them all... 

“"Johu, buy Steel: 1 bear it’s good for ten 
points!...’ 

" *They say that the coppers are going to be the 
next to advance...’ 

‘Sell XYZ short if you want to make some 
real money...’ 

“My weakness, and cause for serious trading 
losses, was that I listened to every board room 
acquaintance, tipster and rumor-monger. My 
head fairly whirled as I listened to them all. 

“Each one seemed to have inside informa- 
tion ...so1 thought. I didn’t realize, until I 
had lost heavily, that the successful investor 
or trader never heeds the tips, rumors and in- 
sidiously-planted propaganda.” 


Can YOU add to your income by conserva- 
tive buying and selling of common stocks in 
accordance with Wetsel advices? . . . and avoid 
the inevitable doom of haphazard trading? 

If you do not expect us to be always right; 
if you, yourself, will work with us... even 
when your own judgment doesn’tagree; if you 
will not become overextended and will plan 


your commitments uniformly in accordance 
with sound business practice ... we believe that 
over a reasonable period (say, six months to a 


year) you will be handsomely repaid in profits. 


At least, we urgently suggest that you inves- 
tigate the record of this Bureau. Whether you 
subscribe to its service is entirely for you to 
decide. Without obligation, we shall be glad 
to mail you copies of our bulletins for the 
NEXT THREE WEEKS. These will be future 
advices ... not ones which we KNOW have 
been right! 

Also, we will send a folder recently printed, 
“Forecasting Important Turns in the Market’, 
in which you will find definite proof of our 
accuracy during the breaks of October, Novem- 
ber and December of last year, and May, June 
and August of this year. You will even be in- 


. formed of one turn which we missed. 


NOW is the time to make your plans for the 
next profitable cycle of stock prices. 


Mail the coupon today. Read ‘Market Action’, the 
weekly bulletin forecasting the profitable intermediate 
swings of stock prices; and “Investment Outlook”’, issued 
twice monthly and devoted to the major, longer-term 
investments. Then, after three weeks, judge for yourself! 


WETSEL 


MARKET BUREAU, 


THREE FUTURE ISSUES 
©) A (8 8 BS) os 8 0) De Bh FREE 


Counselors to Investors 
341 Madison Avenue, New York City 
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Are You Preparing 


for permanent 


INVESTMENT « 
SUCCESS e 


The McNeel Institute of Invest- 
ment Education, Inc., established 
under the laws of Massachusetts, 
is this year able to provide four 
separate correspondence courses 
in Practical Stock Market Invest- 
ment for the benefit of investors 
who are desirous of laying the 
foundation for permanent invest- 
ment success. 


Hundreds of successful business 
and professional men and women, 
ihn Sh brokers, college stu- 
dents, and investors small and 
large have already benefitted 
from the sound and practical in- 
vestment education which the 
doors of the Institute have 
opened to them. 


These correspondence courses 
listed below, given under the 
direction of leading financial 
authorities and experts of the 
staff of the McNeel Institute, are 
open to men and women of all 
ages. 


Fees are $25.00 for any single 
course. A special rate of $40.00 
is being made for those who take 
two courses, $60.00 for three 
courses or $75.00 for the four 
courses complete. 


lecture courses 
halls provided by 
Institute will be available to in- 
vestors and students in New England. 
Enrollment can be made at once or 
further details procured through the 
— offices of the Institute at 126 
ewbury Street, Boston, Mass. 


Day and evenin 
given in the offici 





of Investment Education, Inc. 
R. W. MeNEEL, President 
126 Newbury Street Boston, Mass. 


XK 
MSNEEL INSTITUTE 


=_==—=_=&—«—«—«v«x<€e€_—<a&Kx&xX—s—s— —_—=__e 


WEEKLY BUSINESS RECORD 





(Department of Comme:ce, “Survey of Current Business’’) 
(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 


BUILDING CONTRACTS (DAILY AVERAGE) 





FISHER’'S WHOLESALE PRICE INDEX 
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FREIGHT CAR 





IRON AND STEEL COMPOSITE PRICE 





BITUMINQUS COAL. PRODUCTION 
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LUMBER PRODUCTION 





STEEL PLANT OPERATIONS 

























































DEBITS TO INDIVIDUAL ACCOuNTs 
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CALL MONEY RATES 


BROKERS’ LOANS 


TIME MONEY RATES 





DETROIT FACTORY EMPLOYMENT 





COTTON RECEIPTS 





BUSINESS FAILURES, NUMBER 
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Please send me complete details regarding the 
following courses to be offered by the McNeel 
Institute: 
Correspondence [] Lecture [] 
[J] 1. Fundamentals of Successful Stock 
et Investment. 
(] 2. Principles of Practical Stock Market 
Investment (Advanced Course). 
L] 3. How to Analyze Balance Sheets and 
ncome Accounts to Reveal Stock 
Values. 


(14. Determining When to Buy and When 
to Sell. 
Enrollment in any of these courses can 
be without delay through this 
coupon with proper remittance. 


SM sis sine vg ¥oiccabeb00 > etlene nied s 
FW-9-24 























STONE & WEBSTER 


continued 





from page 16 














tion through Stone & Webster and Blod- 
get, which is reported to have partici- 
pated as a principal during the past three 
years in the flotation of securities of an 
aggregate value of well over $1,000,000,- 
000. All classes and types of securities 
are handled including bonds, preferred 
and common stocks of industrials, rail- 
roads and public utilities. 

Somewhat akin to the investment 
banking field are operations of Stone 
& Webster Associates and Stone & Web- 
ster Investing. The chief differentiation 


between the business of these compallits 


and the usual type of investment ts 
and holding company is that they malt 
investments for the purpose of furthering 
development and promotional activité 
in connection with promising propertité 
In addition to such commitments 
parent company holds a substantial Is 
of securities and is able from time ¥ 
time to show material profits on 
securities. ; 
Stone & Webster's only funded lishi 
ity is $3,362,000 in bonds of Stone é 
Webster Realty Corporation, represéll 
ing a lien on the land and building of tha! 
company. Capital stock outs 
amounted to 2,100,370 shares of no # 
value as of May 31. Due to the compa 
tively recent organization of the compat! 
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and its important change in earnings 
status this year with acquisition of Engi- 
eers Public Service, there is no estab- 
ished earnings basis upon which to judge 
the value of the stock. The latest report 
for the twelve months ended June 30, 
1930, shows net equal to $4.11, excluding 
fit on sale of securities and figured on 
the average shares outstanding in the 
period. Since earnings of Engineers 
Public Service are included for three 
months only, this figure is a much fairer 
indication of the future than would be 
share earnings on the basis of the 
nt outstanding shares. The first 
regular quarterly dividend of $1 a share 





Sees Our Business 


was paid on April 15, 1930, and this rate 
has been maintained since then. It seems 
reasonable to expect its continuation in 
the future and at current prices around 
80 a yield of 5 per cent is afforded. The 
company’s sound management and the 
strength and importance of its properties 
indicate favorable prospects for continued 
growth in the future and an expansion of 
earning power with the return of more 
normal business conditions. The stock 
appears reasonably priced on the basis of 
management, long term prospects, and 
favorable yield, and merits consider- 
ation for addition to a diversified port- 
folio. 


Slump Exaggerated 


By Wiiuram S. MULLER 
President, New York Curb Exchange 








With the thought 
in mind that the 
general public is 
now more interested 
in what the present 
situation actually 
diselcses and what 
promise is held for 
the future, I ap- 
proach the subject of 
general business con- 
ditions and the outlook in a favorable state 
ofmind. In the first place, I do not think 
that fundamentals of business are at all 
as bad as the current state of public mind 
would have us believe. We all know that 
at the height of the speculative enthus- 
iasm last year, fundamentals were actual- 
ly below the level of enhancement that 
speculative ardor had given them. Know- 
ing this, we also know that the reverse is 
likely to be true, and that at present 
business is not so bad, or conditions so 
ustable, as the public mind is inclined 
to believe them to be. 

There was, it is true, overextension in 
many lines of industry which passed un- 
noticed for a long time while the country 
was absorbed in speculative activities. 
However, I feel secure at this time in 








making the statement, that to my mind 
the worst of the readjustment both from 
a tangible and psychological standpoint, 
has passed. Just as business recession 
went unnoticed for a long time while 
speculative values continued to climb, 
so the soundness of present business 
fundamentals is being allowed to pass 
unnoticed while a certain psychology of 
depression seems to dominate the public 
mind. 

If the general public would cease re- 
garding security prices in single minded 
fashion, I am sure that a great deal could 
be accomplished as 2 result of the specu- 
lative and investment opportunities that 
are ever present in our vast securities 
markets. By this I mean that, if the rank 
and file would consider the intrinsic 
values, the collateral values and their 
relation to current market values, they 
would find that the situation is far from 
being devoid of opportunities for profit- 
able investment. Furthermore, experi- 
ence has proven that commitments in 
securities predicated upon investment 
values very often, over a period of time, 
show handsome capital enhancement, 
whereas those based and undertaken for 
capital profit often prove failures. 


Electric Auto-Lite’s Prospects 


By C. O. MinicER 
President, The Electric Auto-Lite Company 








At the present time I can see no reason 
for a reduction in Auto-Lite’s present 
$1.00 per share dividend on the common 
stock. 

Enclosed you will please find a copy 
of our earnings report for the first six 
months, as submitted. At the time of 
our directors’ meeting September 3, 
vehad progressed far enough in the third 
quarter to know that we were going to 
‘proximately earn our dividend for that 
Mriod, which I am quite sure will be the 
Poorest quarter Auto-Lite will experience 

year. As we will have approximately 
%,500,000 in cash after the dividend is 
aid, 112,000 shares of Bendix stock, and 
shares of our own stock, without 

ay bank loans or any other liabilities, 
Wedecided to declare the regular dividend. 
am quite sure that our fourth quarter 
Will be better than the third on account 
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of several of our customers bringing out 
new models in the middle of November; 
and our battery divisions earn assmuch in 
August, September, October and Novem- 
ber as they do the remaining eight 
months of the year. 

I feel that companies that are earning 
their dividends, even with a smaller 
margin than usual, and are in good cash 
position and no reason to anticipate 
smaller profits in the future, should pay 
their regular dividends at this time. Iam 
not anticipating a big first quarter in 
1931, but I do feel that by April 1st 
Auto-Lite’s earnings will be greatly 
increased over the present dividend 
charges. 

I, of course, can ‘not guarantee the 
‘future, but feel that Auto-Lite occupies 
@ very enviable position compared with 
other parts companies. 


| 








Special Survey 
of General Business 
and 
Financial Conditions 
throughout the 
United States 
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Copy on request 
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Established 1873 


Members 


New York Stock Exchange 
New York Curb Exchange 


25 BROAD ST. NEW YORK 





























100 Share or Odd Lots 


Your orders, whether large or small, 
Teceive the same careful attention— 
always ...Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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James E. Bennett 


STOCKS GRAIN 
BONDS & Co SUGAR 
COTTON e RUBBER 


MEMBERS 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 





BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, ennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn, 
St. Louis, Missouri 
St. Paul, Minnesota 
Wichita, Kansas 





Winni a ¢ 
New York-PRIVATE WIRES-California 
New Orleans 


Sample Copy Bennett's News on Stocks 
and Commodities sent on request. 





332 S. La Salle 
Chicago 


25 Beaver St. 
New York 
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New High Record 


30% Profit Sharing 
45 7 Interest 











With the payment 
on September 15, 
1930, of the semi 
annual profit shar- 
ing of 2%, original holders of the 6% 
Profit Sharing Bonds of CREDIT 
SERVICE, INC., a leader among indus- 
trial banking institutions, have received 
75% on their investment—with prin- 
cipal still intact and 17% years of bond 
interest and profit sharing ahead. 

The 6% Bonds, with corresponding Certifi- 


cates of Profit Sharing, are available at $100, 
A customer market is maintained. 


° Mail coupon now for information. 


CREDIT SERVICE 
ASSOCIATES, Inc. 

















Graybar Bldg. New York 
NAME....... 
ADDRESS 

F. W.-9-24-30 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louie Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 




















“What the 
INVESTOR 
should know 

for 1930" 


co 


A special series of articles 
starting in the current 
issue of “THE HODSON 
INVESTOR” just off the 
press. Copies free on 
request to investors who 
are interested. 





Department F 
CLARENCE HODSON & 


COMPANY, INC. 


165 BROADWAY, New York 
ESTABLISHED 1893 
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companies were not part of the Simmons 
organization all of last year. Theimmediate 
outlook for the company is not any too 
clearly defined, due not only to curtailed 
purchasing power but also to the unsatis- 
factory conditions in the furniture field. 
Companies in this industry are reported 
to be operating at 40 per cent of capacity 
as compared with about 80 per cent this 


time last year and about 65 per cent for 


the full vear 1929. 


Utilities Pr. & Lt. A 4 “A” 


Reporting an increase of 36 per cent ir 
net for the year ended June 30, Utilitie: 
Power & Light Corporation, a large hold- 
ing company with subsidiaries serving 
§32 communities in this country in addi- 
tion to large manufacturing centers in 
England, is another company demon- 
strating the stability of the industry in 
the face of temporary adversity. Earn- 
ings of $1.50 per common share were 
shown, amply covering dividend require- 
ments. For the investor in search of a 
reasonably priced utility issue attention 
is called to the fact that here is a sound, 
ably managed utility selling around 12 
times earnings and yielding approximately 
5.6 per cent. 


Webster Eisenlohr 4 “—” 


Stockholders have approved a plan for 
reorganization of the company’s capital 
structure. The recapitalization provides 
for the issuance of 500,000 shares of no 
par value and the conversion of all pres- 
sent authorized and outstanding common 
stock of $25 par value into the new stock 
on a share for share basis. The capital 
applicable to each share of common stock 
is thereby reduced to $1 per share. It 
is expected that the capital reorganization 
will increase the possibility of an early 
resumption of dividend payments on the 
company’s preferred stock. For the first 
six months of the current year, company 
operated with a deficit of $112,460. 
According to recent reports, company is 
on the way of improving its general status 
under the new management, and some- 
what better results are anticipated for 
the second half of the year, which for 
seasonal reasons usually accounts for the 
bulk of the business of cigar companies. 








AAA 
RATING CHANGES 
Art Loom, Common............. CtoD 
Lower Net Forees Dividend Omission 
Associated Apparel Ind......... CtoB 
Improved Outlook Reported 

e — 
Errata 


| THE first few copies of the Septem- 

ber 17, 1930, issue of Tue FINANCIAL 
Wortp, the ‘‘deck”’ descriptive of the 
article ‘‘Income Plus Profits” contained 
the statement ‘possibility of increasing 
to 12.31 per cent.’”’ This figure should 
have been 11.86 per cent, as appeared 
in later copies. In the same article, on 
page 29, appeared the statement ‘‘the 
two combined would reach 23.46 per 
cent, or 11.73 per cent annually.” These 
figures should have been 23.76 and 11.86 
respectively. 
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Dividends Declare 
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Pe- % 
Company Rate riod pk ue 
Aetna Cas. & Surety........... 40¢c Q Oct. 1 
Aetna Fire Ins............ -..50e Q Oct. 4 Son 
Aetna Life Ins... 300 Q Oct 1 hl 
Alumin. Goods Mig Q Oct | aml 
ee ae 75e Q Oct. 29 Seg 
Am. Dist. Tel. (N. J.)........... $1 Q Oct. 15 Oe. i] 
ee re 25¢ Q Oct. } Sent 
Am. Maize Prod............... > Q Sepi.3p whl 
te ee 25¢ Q Sept. 30 Sen 
Amer. Rolling Mills.......... Q Oct. 3 wee 
Am. Type Founders............. $2 Q Oct. 15 Mar 
INE 5.055 o sks spb o-s 00s Sas 50e Q Oct. 1 { 
SO Pree ee 25¢ Q Oct. 1 Sent 
Bissell (T. E.) Co............., 50c Q Oct | ome 
Brillo Mfg, A.....-.0-..000.., 50e Q Oct, 1 eee 
Bronx County Trust........... 40¢ Q Oct. 1 an 
ert (0, PUM..... 0.05.00 75e Q Oct. | Sere 
LO eee 50e Q Oct. 4 Soin 
Cent. Aguirre Assoc.......... 374e Q Oct. 1 ine 
Chi. & N. W. Ry..........-. $1.25 Q Sept.30 sor 
Chi. Pneumatic Tool pf... . 87¥45¢ Q Oct. 1 Sey 
Chicago Towel............... $1.25 Q Oct. 1 Peay 
Columbia Pictures........... 374%4c Q Oct. 2 ie 
LSS Sa ee Q Oct. 1 ian 
Com, Taaniries. ...... .<s00s05 25¢ .. Oct. 1 ree 
Cont’l Assurance............... 50e Q Oct. 1 inch 
Og ee eee 40c Q Oct. 1 Pay 
Cream of Wheat............... 50c Q Oct. 1 Pee 
Crowell Publish. Co............ 75c Q Sept. 24 Sept, 15 
Crown Cork Int., A............ 25e Q Oct. 1 Seng 
Crum & Forster, A............ 25¢ Q Oct. 15 Oct 4 
OR a eee 25c Q Oct. 15 (et, r 
Davenport Hos. Mills.......... 50c Q Oct. 15 Oct, 1 
Devoe & Raynolds, A.......... 30¢e Q Oct. 1 Sept, 29 
DES car out tab hiaseecon 30e Q Oct. 1 Sept. 9 
eee 25¢ Q Oct. 20 Sent. 39 
Dom. Glass Co., Ltd.......... $1.75 Q Oct. 1 Sept. 15 
Err 25¢ Q Oct. 1 Sep. 
Electric Power & Lt............ 25¢ Q Nov. 1 Ot ll 
F. Farmer Candy Sh............ 25¢ Q Oct. 1 Sept.j5 
First Nat. Bank (New York)....$25 Q Oct. 1 Sent, 95 | 
Gen Fireproofing............... 50c Q Oct. 1 Sept. 
Gen. Printing Ink............ §2%4c Q Oct. 1 Sent.19 | 
Glen Alden Coal................ $2 Q Sept. 20 Sept, 10 
Gould Pumps.................. $2. Q Cet. 1 Sm 
Granger Trading............... 40c Q Sept. 22 Sept. 15 
aan = (Rudolph)-Law (R.), [ 
SE AEE, Oe Q Oct. 1 
Skea aaa. 37!4¢ Q Oct. 1 me | 
Hanover Fire Ins,.............. 40c Q Oct. 1 Sept.ig 
a Le rs eee 45¢ Q Oct. 1 Sete | 
Hartford Fire Ins.............. 50c Q Oct. 1 Sept | 
oS Ss ee 75e Q  Sept.30 Sept.is | 
Houd Hershey, A............. 6244c Q Oct. 1 Sept.» 
Independ. Pneu. Tool........... $1 Q Oct. 1 Sept.m 
Interstate Bakeries............. 25¢ Q Oct. 1 Septis 
Inter. Superpower.............. 25¢ Q Oct. 1 Sept.t 
s 2 >) =e 50e Q Oct. 15 Sept.i9 
Inter. Utélities, A... ........ 8744e Q Oct. 15 Sept.% 
Island Creek Coal.............. $1 Q Oct. 1 Sept.” 
Investors Fquity.............. 50e Q Oct. 1 Sept.2 
A Oe 25¢ Q Oct. 2 Sept.% 
Johnson Publish... .. pins ses 50c Q Oct. 1 Sept. 
Kaufmann Dept. Sts........... 37¢c Q Oct. 28 Oct. 10 
Kaybee Stores................. 15¢ Q Oct. 15 Oct. 1 
NE taint cstinke seed 4334¢ Q Oct. 1 Sept.5 
OS ROS age. 30e Q Oct. 1 Sept.i9 
CRED BD discccsbecedes 75e Q Oct. 1 Sept.i6 
Magin (1.) & Co............- 3744e Q Oct. 15 Sept. 
LIS eee $12.50 Q Nov. 1 Oct. 
Man. Ry. 7% gtd..........0- $1.75 Q Oct. 1 Sept. 
Marlin-Rockwell............... 50c Q Oct. 1 Sept. 0 
JE Ce" ae 6244¢ Q Nov. 1 Oct. 0 
Midland Steel Prod............. 75c Q Oct. 1 Sept.2 
Montgomery Ward & Co., A...$1.75 Q Oct. 1 Sept. 
an) Ss eee 75c Q Oct. 15 Sept. 
Nat'l City Bk. (Clev.)........... $2 Q Oct. 1 Sept 
Nat. Screen Service............ 50c Q Oct. 1 Sept. 
New Eng. Power............ $1.50 8 Oct. 1 Sept.12 
Nipissing Mines.............. Toe Oct. 20 Sept. 30 
Nor. Am. Edis. pf............ $1.50 Q Dec. 1 Novb 
North Am. Oil Cons............ 10c M Oct. 1 Sept% 
Northern States Pr. (Del), B 20c Q Nov. 1 Septd 
Noranda Mines...............: 50c Q Oct. 1 Sept.l0 
rer $2 Q Nov. 1 Sept. 
eg eee ic Q Oct. 1 Sept. 
Pitts. Bessemer & Lake Erie...114% SA Oct. 1 Sept.li 
Se eae 371o¢ .. Oct. 1 Sept.2 
Pratt & Lambert............... $1 Q Oct. 1 Septti 
7 ES ea 50c Q Oct. 1 Septd 
Ritter Dental Mfg............624¢ Q Oct. 1 Sepia 
Safety Car Heating & Lighting...$2 Q Oct. ‘1 Sept li 
Simmons-Boardman Pub........ 50c Q Sept. 2 Aug 2 
ey | SRR $2.50 Q Oct. 1 Septll 
oe Eee SS Peer ae $2 Q Nov. 1 Oct I 
Stand. Gas & Elec............87¥4¢ Q Oct. 25 Sept.® 
Starrett (L. 8.) Co..............50e Q Sept. 30 Sepa 
ee ere 25¢ Q Oct. 1 Seti 
Stix, Baer, Fuller pf.......... 43%{¢ Q_ Sept. 3) Sept 15 
NIE.) . 034.0 ab ivacs oom 10e Q Oct. i5 Sept. 
Superheater Co............-- 6214c Q Oct. 15 Och 4 
Swift & Co., old ............645. $2 Q Oct. 1 ot 
Thompson (J. R.)............-- 75c Q Oct. 1 Sept ; 
(ee er 60c Q Oct. 1 ane 
Union Twist Drill.............. 25¢ Q Sept. 30 Sets 
oe Ot anes ore 50c Q Oct. 1 Sept 4 
a er 6214¢ Q Oct. 1 Sep 
Western Elec...............0+5- $1 Q Sept. 30 Sete 
Western Union Tel.............. $2 Q Oct. 15 Sept. rf 
Westinghouse, A. B............. Q Oct, 31 per 
Westinghouse Elec. & Mig.....$1.25 Q Oct. 31 Sent 
OE, Cote kuiecs oles dea 5 Q Oct. 3t Peet 
Wheatsworth, Inc.............. be Q Oct. 1 berg 
Willys Overland pf............ $1.75 Q Oct. 1 Sethe 
Woodruff & E., Ch Al. 22777.500 Q Oct. 1 Sept 
es 
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$23,735,000 
The Pittsburgh, Cincinnati, Chicago and St. Louis Railroad Company 


General Mortgage 414% Gold Bonds, Series ‘‘C’’, due July 1, 1977. 





The Pennsylvania Railroad Company, by endorsement on the Bonds, guarantees the 
prompt payment by The Pittsburgh, Cincinnati, Chicago and St. Louis 
Railroad Company of the principal and interest thereof. 





Coupon bonds, dated July 1, 1927, in denomination of $1,000, registerable as to principal, exchangeable for 
fully registered bonds. Registered and coupon bonds interchangeable under conditions 
provided in the mortgage. Interest payable January 1 and July 1. 





NOT REDEEMABLE BEFORE JULY 1, 1937. 


The entire series, but not a part thereof, will be redeemable on July 1, 1937, or on any interest date thereafter 
to and including July 1, 1972, at 105% and accrued interest, and on any interest date thereafter at 
their principal amount and accrued interest, plus a premium ‘equal to 4% for each six 

months between the redemption date and the date of maturity. 





THE UNION TRUST COMPANY OF PITTSBURGH, Trustee. 





The sale of these Bonds is subject to the approval of the Interstate Commerce Commission. 





In the opinion of counsel, these Bonds are legal investments for savings banks and 
trust funds under the laws of New York, New Jersey and other States. 





W. W. Atterbury, Esq., President of The Pennsylvania Railroad Company, in a letter dated September 16, 1930, copies of 
which may be obtained from the undersigned, writes in part as follows: 


“These Bonds are the direct obligation of The Pittsburgh, 
Cincinnati, Chicago and St. Louis Railroad Company. e 
Pennsylvania Railroad Company, by endorsement on the 
Bonds, guarantees the prompt payment by The Pittsburgh, 
Cincinnati, Chicago and St. Louis Railroad Company of the 
principal and interest thereof. . 


The Bonds are issued under the General Mortgage of the 
Company dated June 1, 1920, and Indenture supplemental 
thereto dated June 1, 1927, and will be secured by a direct 
mortgage upon all the lines of railroad and appurtenances 
thereto now owned by the Company and upon all properties 
acquired by the issuance of any_of the. General Mortgage 
Bonds. The General Mortgage Bonds are subject to _ 
158,000 of prior lien bonds which may not be extended or 
renewed no for the retirement of which, at or before maturity, 
General Mortgage Bonds are reserved. The properties in- 
clude about 1,954 miles of railroad from Pittsburgh, Pa., to 
Columbus, Ohio, Indianapolis, Jeffersonville (across the Ohio 
River from Louisville, Ky.), Terre Haute, Ind., East St. 
Louis and Chicago, Ill., together with all appurtenances, 
equipment, engine houses, etc., large and valuable shops, 
freight stations and yards at most of these cities, the shops 
at Columbus, Ohio, being the largest shops west of Pittsburgh 
on the Pennsylvania Railroad System. 


The railroad covered by the General Mortgage embraces 
lines in the States of Pennsylvania, Ohio, est Virginia, 
Indiana and Illinois, the line from Pittsburgh, Pa., through 
Columbus, Ohio, and Indianapolis, Ind., to East St. Louis 
Ill., comprising the main line of the: Pennsylvania Railroad 
System between Pittsburgh and St. Louis, with important 
branches extending to Wheeling, West Va., Louisville, Ky., 
Cincinnati, Ohio, and Chicago, Ill. The Company’s lines 

form an alternate route for direct traffic from Pittsburgh 
to Chicago. 


The purpose of the sale of these Bonds by The Eounegs- 
vania Railroad Company is to reimburse its treasury for 
advances made to The Pittsburgh, Cincinnati, Chicago and 
St. Louis Railroad Company for capital expenditures. 


All of the railroad properties of The Pittsburgh, Cincin- 
nati, Chicago and St. Louis Railroad Company are leased to 
The Pennsylvania Railroad Company, under a lease running 
for 999 years from January 1, 1921. 


The necerctimy Cincinnati, Chicago and St. Louis Rail- 
road Company has a $84,720,500 of capital stock, 
of which The Pennsylvania Railroad Company or its subsidi- 
aries own approximately 99%. 

The Pennsylvania Railroad Company, which guarantees 
the principal and interest of these Bonds, has outstanding 
$648,783,300 par value of capital stock having a present 
market value of about $947,000,000. 

The total authorized amount of the General Mortgage 

Bonds is limited so that the amount thereof at any one time 
outstanding, together with all outstanding prior debts of the 
Railroad Company, after deducting therefrom the bonds 
reserved under the General Mortgage to retire prior debts 
at maturity, shall not exceed three times the then outstand- 
ing paid-up capital stock of the Railroad Company. Of the 
authorized amount there will be outstanding in the hands 
of the public, after the present issue, $20,000,000 of Series 
“A” 5% Bonds; $26,000,000 of Series ‘‘B’’ 5% Bonds and 
$23,735,000 of Series ‘‘C’’ 44%% Bonds (the present issue). 
$74,916,000 bonds are reserv to retire a like amount of 
prior lien bonds and the remainder is to be issued under the 
restrictions stated in the mortgage for the —— refunding 
or retirement of General Mortgage Bonds outstanding, for 
additions, betterments and improvements, for equipment 
to the extent of ninety per cent of the cost thereof, and for 
the acquisition of other companies’ securities. 
_ Both principal and interest of the bonds will be payable 
in gold coin of the United States of America without deduc- 
tion for any tax or taxes (other than Federal income taxes) 
which the Railroad Company or its successors or assigns or 
the Trustee may be — to pay or to retain therefrom 
under any present or future law of the United States of 
America or of the States of Pennsylvania, Ohio, West Vir- 
ginia, Indiana and Illinois. 

ag ong. will be made in due course to list these Bonds 
on the New York Stock Exchange.” 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, 
SUBJECT TO ALLOTMENT, AT 100'/,% AND ACCRUED 
INTEREST TO DATE OF DELIVERY. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot 
a smaller amount than applied for and to make allotments in their uncontrolled discretion. 
The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the 


Interstate Commerce Commission of the sale of the bonds to the unde: 


ed, and to the approval by their counsel of all legal 


— in connection with the issue, guaranty and sale of the bonds. Temporary bonds will be delivered against payment 
New York funds for bonds allotted, which temporary bonds will be exchangeable for definitive bonds when prepared. 


New York, September 17, 1930. 
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Kuhn, Loeb & Co. 
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100% 
PROFIT 
PROSPECT! 


Present Price: 48 
1929 Peak: 148 


In the summer of 1929, when the air was full 

, Laas to buy this stock or that, for profits of 

%—to double in price—the "American In- 

sutuke of Finance advised its clients to take 

advantage of all periods of strength to sell—to 
have 80% of capital absolutely liquid. 


NOW, many stocks are selling for about one- 
third of 1929 peak prices. Doubling in price 
then, now means only a recovery of one-half of 
last year’s decline. 


The American Institute of Finance is recome 
mending to its clients, at the present time, what 
it believes to be such an opportunity—a stock 
selling for about one-third of its August 1“ 
prices, giving a return of better than 6%; 
bonds or preferred stocks ahead of this a, 


To obtain this analysis and recommendation, 
simply ask for FREE Advisory Bulletin FWS-20, 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. - 
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NATION'S BALANCE SHEET 


continued 





From page 9 











one, brought a sharp increase in output. 
In 1908 steel tonnage dropped to 14,023,- 
000, then jumped in 1909 to 23,955,000. 
In 1921 it dropped again to 19,784,000 
tons, then snapped back in 1922 to 35,603,- 
000. 

Pig iron slumped in 1908 to 15,936,000 
tons, and in the year following came back 

to 25,795,000; in 1921 it receded to 16,- 
928,000 tons, then recovered to 26,825,- 
000: coal from 371,288,000 tons in 1908 
came back to 411,442,000 in 1909, 
and 444,106,000 tons in 1921 grew to 
570,303,000 in 1923. 

In 1906 our investments abroad were 
almost nil. It was only after the World 
War that we began to send part of our 
surplus capital abroad. The total amount 
in 1920 was $4,570,400,000. In-1929 it 
came to $26,604,052,000. A part of this 
is intergovernment debt; but allowing for 
that and the reduced interest it produces 
and assuming the low average return of 
but 5 per cent per annum upon these 
foreign investments, there is approxi- 
mately $800,000,000 income to the 
nation with which to take up any slack 
there may be in foreign frade. 

While we must concede the inescapable 
fact that our commercial income has 
suffered considerable retardation this 
year, for we have evidence of it in de- 
ereased bank clearings, less new con- 


foreign trade and motor car output, really 
only a small part when compared with | the 
the large total involved, unquestionably 
this decrease is not caused by any lack ol 
purchasing power of our own people. That 
could not be the cause with the surplus } ing 
wealth of the people in the banks increas 
ing in spite of the depression. Such 
hoardings only indicate that the publics 
ability to buy more than is needed to 
restore prosperity has been temporarily 
atrophied by timidity and lack d 
confidence, which could be quickly diss 
pated under a forceful leadership. 

To what extent such fears have been 
permitted to assume a most exaggerated 
form is shown by the crop scare. 
upon prices prevailing September 1, the 
total value of six important fam 
staples, corn, wheat, oats, barley, ry 
and hay, was $6,537,000,000, only $100; 
000,000 less than in 1929, $3300, 000,000 
less than in 1927 and a billion dollars les 
than 1928, which was an abnormal yeat 
of high prices for farm products. 

Most of this decline in value could 
readily be recovered with the return of 
stable price levels for commodities. 

That the world is in an unbaian 
zone between current commodity pres} | 
and cost of production is get ele 
conceded. Eventually and inevitably, jm 
when this nadir is touched producto . 

log 
tre 


abl 





dries up until an insufficient supply 8 
hand to meet consumptive de 
Prices then begin to mount and 

in supplies lays the seed again for anothet 
period of inflation. Such is the ¢ cyele f We 
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ursued by business irrespective of the 
F eumference it embraces. 

— simmering this diagnosis of the 
Nation’s Balance Sheet down to a con- 
erete conclusion, it is unnecessary to con- 
ider the co-related statistics that con- 
tribute to our national wealth. They 
simply form the spokes of the wheel 
ground which it revolves. 

Our commerce must emanate from the 
ability of people to buy and that ability 
ig represented by the current wealth 
ghich they have laid aside. That is the 
wuntry’s pocket book. This is the con- 
grete evidence of our assured prosperity. 

Induce the owners of this capacious 
purse to open it and again freely spend 
its contents, of which they have more than 
they ever before owned, and commerce 
will then quickly take care of itself and 
diminate all further occasion for discourag- 
ing comparisons. Instead of minus 
igns, business will then compute its 

in plus symbols. 

To restore this equilibrium, sunshine 
movements, buttons declaring business 
to be good and all other artificial stimu- 
lants are useless without a fat national 
purse supporting them. 

With that in our possession, on the 
other hand, it is impossible to hold back 
much longer purchases of the essentials 
of life. On this single influence alone can 
dependence be placed for recovery in 
trade of such proportions as to assure the 
nation normal business, which means a 
period of prosperity when measured by 
our wealth. 

It is to this prospect that our Nation’s 
Balance Sheet directly points as a cer- 
tainty. 








THE BOND MARKET 


concluded from page 12 


ERE 


of low interest rates until next March, 
at least, it is now generally assumed that 
the refunding operations at that time 
will be carried out with an issue bearing 
interest of not greater than 3 per cent. 
The demand for Governments for switch- 
ing purposes is heaviest in long term 
issues. Treasury 4s, due 1954, not eall- 
able before December 15, 1944, currently 
quoted on a net yield basis of about 3.25 
pr cent to the latter date, appear 
particularly. suitable. 

Considerable interest centered in the 
amnouncement that the directors of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad had declared a semi-annual 
interest payment of 114 per cent, payable 
October 1, on the adjustment bonds, 
covering the first half of 1930. The bonds 
tallied sharply on the announcement, as 
there had been many predictions of an 
even smaller payment, or none at all. 
As the bonds became cumulative as to 
full 5 per cent interest on January 1, 1930, 
there will be an arrearage of 1 per cent 
vhich will have to be liquidated at some 
ter date. There are good prospects 
for a sharp recovery in earnings in 1931 
and 1932, justifying confidence as to long 
fm prospects for the adjustment 5s. 

; issues dropped sharply on the 
ection returns, showing large gains 
made by the parties of the extreme 
Right and extreme Left, the International 

5\4s falling to a new low. These 

8 were largely recovered in later 
trading, with the realization that early 
ierpretations of the election results 
Were unwarrantedly pessimistic. 
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If Your lucestinents 
Still Show a Loss~ 


aceon of temporary losses have Earnings’, which tabulates and com- 
you resolved “to cut expenses to pares hundreds of current earnings re- 
the bone,” “‘to sit tight untilthe market portseach month, is proving an invalua- 
comes back?” That attitude multiplied ble aid in appraising security values to 
several million times only adds to de- _yearly subscribers who receive it free, 
pression and postpones trade if requested. 

improvement, Right now you may need more 

The Spring market: upturn, based on information on the following: 

premature expectations of revival, was Goodyear Tire Pacific Gas & Elect. 


more rapid than the upward movement _Speculating in Aviation Richfield Oil 
in progress since the June slump, and _ Sick Sugar Industry .. _ simmons Co. 
therefore less stable. Value of all shares Se seer ll as ee ps) 
listed on the N. Y. Stock Exchange in- Swift & Co. Increased Stock Values 
creased from $63,892,327,059 July 1st, | Gen'l Refractories “Business at a Glance” 
to $67,721,086,999 on September ist, a Oliver Farm Equip. (Weekly Statistical Table) 


° cana Island Creek Coal “Dividends and Dates’”’ 
gain of nearly four billion dollars, wip- Gen’ Railway Signal (Weekly Table of Div'ds) 


ing out more than one-third the June Check any four reports on above you 
losses. Are the gains now justified and want FREE with $3 trial subscription 
will they continue? Only earnings and offer of THE WALL STREET JOUR- 


earninc¢~ ~rospects i wiping com- NAL to NEW subscribers only: 
panies can decide. All the more reason , he 
to keep posted daily on the many de- 2 MONTHS’ TRIAL — NEXT 50 ISSUES $3 


Regular price $2 for 1 month; $18 a year 
velopments that affect or reveal the (Trial offer includes 4 reports checked above, 


earnings outlook. , also baer “Ten Refes for I ep rng latest 

. “ tion Earnings”’, clin sum- 
b — - —_ — successful poco me pice nearis 500 earnings 
THE WALLSTREET JOURNAL, an‘?! ssuedlestmonth.) 

, 

accepted leader in its field, as their 
source of information on businesstrends Name 
and security values. A trial may prove 
the worth of this comprehensive daily Address. 
SERVICE to you and your business. A 
separate bulletin called ‘Corporation 
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oO Common Stocks 
j Our twenty-page booklet will 
be sent on request. We will 
L analyze and suggest revisions 
ISSUES in your investment holdings. 
CARL H.PFORZHEIMER & CO, GOOD BODY & CO 
Specialists in Standard Oil Securities Stock Exchanges and New York 
Members New York Stock Exchange Curb Exchange 
Members New York Curb Exchange 115 Broadway 230 Park Ave. 
25 Broad Street New York New York oe New York 
Phone HANover 5484 1424 Walnut Street, Philadelphia, Pa. 
iS =) 





EXPERIENCED SECURITY SALESMAN 


A large public utility organization of national scope 
has a good opening in its Customer Ownership De- 
partment for an experienced security salesman. 


Qualifications required for consideration are: 


Proved sales ability in public utility Cus- 
tomer Ownership work and a character 
background of high business ideals. 


Write in detail, giving references which we will hold confiden- 
tial, Box No. 1230, The Financial World. 
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Pleasure Money! 
EE how modest monthly savings build 
you & permanent income to enjoy— 


Send for folder, “Building Your 
Second Income,’’ which shows 10 tested 
Investors Syndicate Plans. 


185,000 INVESTORS 


Send folder, “Building Your Second Income,” to— 
DietiRco ces cccesssoce eeeeeececes eeereecesese 
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FOUNDED:1894 


_MINNEAPOLIS 
BOSTON LOS ANGELES 
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carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


&.. B’way,N.Y. ‘Tel. Hitchcock 2100 | 


























UTILITY | 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
Indianapolis Richmond Minneapolis 
San Francisco Detroit Cleveland 
Kansas City Des Moines 




















12% a year 


—the average increase in value of stocks of 
30 leading corporations underlying 


Associated National 
Shares 


1. Total assets $21,000,000,000 
2. Average return over 7% 

3. Instant Marketability 

4. Appreciation in value 


Write for circular “F.N.” 
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115 Broadway 60 State Street 
New York Established 1907 Boston 
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United Founders Affiliate 
Declares Initial Dividend 


The Public Utility Holding Corpora- 
tion of America, which is sponsored by 
United Founders and Harris Forbes 
interests, has declared an initial dividend 
of 12% cents a share on the class A and 
common stocks, placing them on an annual 
dividend basis of 50 cents a share. The 
portfolio of United Founders Corporation 
published recently showed that it held 
430,333 common and 166,667 class A 
shares of this company and its annual 
income on investments is thus increased 
by $298,500. American Founders, which 
is controlled by United Founders, holds 
239,603 common and 83,333 class A 
shares of Public Utility Holding Corpora- 
tion. Both these companies also have 
large holdings of United States & Overseas 
Corporation which is to be merged with 
the Public Utility Holding Corporation, 
and the exchange of these holdings will 
further increase their investment income. 


Insurance Companies 
Make Semi-Annual Reports 


The reports of several of the larger 
fire insurance companies have become 
available recently and with very few 
exceptions they show that surplus dur- 
ing the first six months has declined and 
in some eases quite considerably. In 
most instances it is impossible to make 
any estimate of per share earnings for 
the period owing to the adjustments 
that are made at the end of the year. It 
will be noted that in practically every 
instance disbursements exceed income, 
which would indicate a deficit for the 
period, but after the adjustments are 
made at the end of the year, the majority 
of companies will probably show a sur- 
plus after payment of dividends. 

The Camden Fire Insurance Associa- 
tion reported surplus as of June 30 of 
$5,418,331, an inerease of $111,587 in 
the first six months. Total assets 
amounted to $13,884,630, compared with 
$13,782,098 on December 31, 1929. 
Unearned premium reserve amounted to 
$5,400,562 on June 30. On the basis of 
these figures liquidating value was $24 a 
share, compared with $23.66 a share at 
the end of last year. Income for the first 
six months totaled $3,115,411, compared 
with $3,114,332 in the same period of 
last year. Disbursements in the initial 
half of 1930 amounted to $3,012,879 
against $2,921,040 in the first half of last 
year. ‘ 

Great American Insurance Company 
reported surplus of $20,222,390 at the 
end of June, compared with $21,164,077 
on December 31, 1929. The company 
has about 60 per cent of its investments in 
stocks and the decrease in surplus is un- 
doubtedly due to decline in market value 
of holdings. Income for the six months 


period amounted to $10,832,374, com-: 


pared with $14,805,298 in the first half 
of 1929. Disbursements for the first half 
were $11,507,048 against $11,225,733 a 
year ago. 


June 30, was $6,214,138. and disburt 


=—. 
The statement of Insurance 
of North America for the ae ‘an 
ended June 30, showed surplus of $4) 
167,076, including contingent and op 
flagration reserve, a decrease of $17] uy 
compared with the $40,349,023 repori 
on December 31, last. Unearned 
mium reserve amounted to $28,309.35 
and liquidating value was $61.49 a share 
compared with $61.83 a share on De 
cember 31, 1929. Income for the first 
six months amounted to $18,668,162 and 
disbursements to $19,277,911 compare 
with $19,105,290 and $16,752,297 ». 
spectively in the initial half of 1999, 
National Liberty Insurance Company 
showed a substantial decrease in surply 
and total assets during the first half ¢ 
the year. The decline is attributed y 
depreciation in the market value of gon. 
pany’s holdings in Manufacturers Try 
Company amounting to 78,000 shares o 
December 31, last. Surplus on June |) 
amounted to $6,278,900 compared with 
$9,110,061 on December 31, 1929, ani 
total assets were $27,783,823 agains 
$31,499,640 at the end of last year. (h 
June 30, 1929, surplus and total assets 



















NOTICE 


N answer to numerous letters that 

such and such an investment trust 
has been omitted from the monthly 
appraisals, we wish to draw atten- 
tion to the fact that complete sta- 
tistical data on a large number of 
the listed investment trusts have 
appeared on page 47 of the last two 
numbers of the appraisals. The seg- 
regation has been made in order that 
more complete information may be 
given than was possible when these 
issues were included among the in- 
dustrial stocks. 








were respectively $23,322,875 and $5; 
008,041. Since June 30, last, Man 
facturers Trust has reduced its annul 
dividend $2 a share, from $6 to $4, which 
will affect National Liberty’s income t0 
an amount of $156,000 per annum, 
assuming that no change has heen made} a 
in the portfolio since the first of the year. 
Manufacturers Trust stock has asf P{ 
declined about 7 points since June 0} — 
which maxes a difference of $546,000 
National Liberty’s surplus, The inves 
ment operations of this company have 
been under the supervision of Goldmat 
Sachs Trading Corporation, but recently 
control was acquired by the Home 
Insurance Company interests who nov 
supervise both the underwriting # 
investment operations. Income of Ne 
tional Liberty for the six months ended 


ments were $6,776,428 against $7,118,138 
and $7,022,324 respectively in the sam 
riod of 1929. 4 
PThe surplus account of St. Paul Fir 
& Marine Insurance Company shows * 
gain of $940,000 in the first six eet 
of the year and amounted to $15,883! 
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How Can The Investor 
Increase His Profits ? 
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bY een the prime purpose of every invest- 
ment should be to secure safety of principal 
and a reasonable income, most investors also de- 
sire to make a profit on at least part of their 


funds. 


In seeking abnormal profits in a short time the 
investor usually defeats his own purpose by 
buying securities without a careful study of the 
fundamentals that determine their actual values. 


Tue Financia Wortp has for twenty-eight 
years been helping progressive investors make 
more advantageous investments by keeping them 
thoroughly informed on general investment 
principles and by supplying them with ade- 

uate essential information on important in- 
Favies and corporations. In studying any 
company’s position, special attention is given 
to character of its management as well as fin- 
ancial condition and earnings outlook. 


You can increase your profits by reversing the 
formula followed by so many investors. Don’t 
wait to investigate until after you have invested 
but fortify your judgment by having all the 
investment data possible before you part with 
your money. Acting in too much of a hurry 
has cost investors countless millions. 


Another reason why many investors are not 
more successful is because they have entirely 
too great a proportion of their funds in a small 
number of highly speculative stocks. Broad 
diversification is absolutely essential. Further- 
more, the investor should not place more than 
25% of his funds in what are known as specula- 
tive securities. 


For some time THe FinanciaL Wortp has 
pointed out to investors the ideal investment 
program. This — that 25% of one’s 
funds be placed in high grade bonds; 25% in high 
grade preferred stocks; 25% in sound dividend- 
paying common stocks; and 25% in speculative 


common stocks. THe Financtat Wor~p sells 
no securities, so analyses are wholly unbiased. 


No investor should be criticized because he 
tries to make a profit on his securities, but he is 
open to criticism if he ignores every sound 
investment principle in order to make money in 
a hurry. As a matter of fact very few people 
make money by in and out trading for the simple 
reason that this usually results in a guessing 
contest in which the investor sooner or later 
loses all his savings. 


The experience of successful investors has 
demonstrated that the slower but surer method 
of buying a well balanced, diversified list of 
sound securities with the idea of holding them 
for at least several years is by far the best plan 
to secure not only safety of principal but the 
much coveted profits. 


In other words, the investor who keeps 
switching in and out from one mistake into 
another is his own worst enemy. He of course 
is loath to acknowledge his own fault and will 
blame his banker, his broker and his advisers 
instead of placing the blame where it belongs— 
on his own recklessness and greed. 


Making money through securities is not an 
unreasonable expectation if the investor will 
only curb his impatience and confine purchases 
to securities upon which he has secured com- 
plete data before going ahead. 


Under present conditions, profit opportunities 
are more plentiful than in ordinary times be- 
cause the over-done pessimism of the past year 
has driven many good securities just as much 
below actual values as they were driven above 
actual values during the frenzied bull market. 
Look ahead with our editors during the next 
few months and you will likely increase your 
profits without undue risk. But, be sure to 
stick to sound investment principles. 








PREPARE TO PROFIT BY RETURNING PROSPERITY—MAIL COUPON 














(If you are already a subscriber, please show this to a friend} 


S-24 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 


Listed Stocks.” {New York Stock Exchange and New York 
Curb.} 
{3} Free privilege of writing for advice by letter about indi- 


vidual securities by including a stamped self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
security but subscribers may make several inquiries 
monthly.} 


Also a copy of “When to Sell’”’ and Mr. Guenther’s Sound Invest- 
ment Rules. 


LESEPTEMBER 24, 1930 
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4 American Cyanamid “ 


Omission of dividends on both class A and 
class B shares came somewhat as a sur- 
prise following the publication of the 
annual report for the year ended June 30, 
1930,which showed the dividend require- 
ments earned by a slight margin. Com- 
pany has been expanding aggressively for 
some time past, and present state of busi- 
ness is reflected in earnings. With work- 
ing capital conserved, however, company 
will have an opportunity to further 
strengthen its financial position. As soon 
as the outlook for the chemical and fer- 
tilizer industry becomes better clarified 
it is expected that dividends will be re- 
sumed. Meanwhile the stock continues 
to offer speculative possibilities on the 
basis of company’s strongly entrenched 
position in the industry. 


4 American Dept. Stores _ 


Despite declining merchandise prices and 
smaller sales volume company reported 
net of $80,063 for half year ended June 
30, 1930, as compared with a net loss of 
$225,000 during the first eight months 
operations in 1929. During the period 
the financial position of the company 
showed material improvement through 
reduction of inventories and retirement 
of over $1,000,000 of first and second 
preferred stocks. Turn for better in 
situation has come as a result of change 
of management some months ago. With 
the latter half of the year accounting for 
about 70 per cent of the profits, company 
may be able to cover preferred dividend 
requirements with a slight profit for 
common. 








MEETING NOTICE 





INDEPENDENT OIL AND GAS COMPANY 


NOTICE OF SPECIAL MEETING OF 
STOCKHOLDERS 


September 2, 1930. 


TO THE STOCKHOLDERS OF INDEPENDENT 
OIL AND GAS COMPANY: 


NOTICE IS HEREBY GIVEN that a special meet- 
ing of the Stockholders of Independent Oil and Gas 
Company, a Delaware corporation, will be held on the 
30th day of September, 1930, at 2:00 o'clock P. M., at 
the office of the Compan in the Philtower Building, 
Tulsa, Oklahoma, for the following purposes: 


(1) To consider and take action upon the adoption 
of an agreement for the acquisition of all of the 
assets of Independent Oil and Gas Company 4 
Phillips Petroleum Company, subject to 
Habilities, in consideration of the delivery to 
Independent Oil and Gas Company of 1,025,170 
shares of stock of Phillips Petroleum Co 
thereby entitling each Independent Oil and 
Gas Company stockholder to 7 6/10 shares of 
said stock for each 10 shares of stock of Inde- 
pendent Oil and Gas Company held. 


(2) To take action upon and with reference to that 
certain Resolution of the Board of Directors of 
Independent Oil and Gas Company, adopted at 
the meeting thereof held on September 2, 1930, 
ratifying, aqgremes and adopting said agree- 
ment with Phillips Petroleum amy! and 
authorizing the officers of Independent il and 
Gas Company to do everything necessary and/or 
requisite to carry out and complete said transac- 
Uon. 

(3) To consider and pass upon the action of the 
Executive Committee and officers of Independent 
-Oil and Gas Company in entering into said 
agreement with Phillips Petroleum Company. 

(4) To consider and take action upon such other 
and further matters as may properly come 

before said meeting. 


For the purpose of voting at this meeting a record of 
stockholders will be taken at the close of business Sep- 
tember 15, 1930. 


BY ORDER OF THE BOARD OF DIRECTORS, 
JOHN E. CURRAN, 
: Secretary 
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4 Atlantic Coast Fisheries =" 


Passing of the common dividend followed 
the report that earnings for the 16 months 
ended April 30, 1930, were equivalent to 
$1.33 a share. Poor run of fish during 
past several months caused slump in 
earnings. Recent change in management, 
however, is expected to result in more 
progressive policies, with a more rapid 
development of the company’s quick- 
freezing process in its application to food 
products other than fish. 


4 Cons. Gas of Baltimore ed 


Recent advance in price of shares on small 
volume is explained by report that United 
Gas Improvement has recently purchased 
a substantial minority interest. This 
investment together with large commit- 
ments by a number of investment trusts 
has materially reduced the floating supply 
of the stock in the past few months. 


4 Hygrade Food Products “Cc” 


Increasing interest in the prepared meat 
products companies is attributed to pos- 
sibility of a sharp advance in hog prices 
as the season progresses. The short corn 
crop of 1930 will result in a shortage of 
pork during the next several months, and 
companies like Hygrade will reap the 
benefit of higher prices on inventories 
accumulated during the recent slump. 


4 Great At. & Pac. Tea — 


A stronger inclination of its customers to 
increase their purchases is reported for 
August by the company. Like Wool- 
worth, which announced a turn for the 
better last month, A. & P. has increased 
its dollar sales over the corresponding 
month of 1929 by 4.2 per cent against 3.2 
per cent in July. All indicia of the com- 
pany lead it to believe that the improve- 
ment started will continue throughout 
the remainder of the year. 





4 Insurance Securities es 


While premium income is about 10 per 
cent ahead of a year ago, revenues have 
been impaired by the unusual number of 
losses due to bank and payroll robberies. 
It is stated that the number of hold-ups is 
double that of a year ago and losses due to 
suicides and broken contracts have also 
increased. While the company enjoys 
a strong financial position, it is possible 
that a reduction in dividend may be found 
necessary to maintain cash resources at 
present levels. 


4 Missouri Kans. Pipe Line ‘‘C” 
Irregularity in price of shares is based on 
uncertainty regarding company’s near- 
term prospects. At present company is 
constructing a $40,000,000 pipe line from 
Texas Panhandle through to Indianapolis 
and it will be some months before im- 
portant revenues will accrue from the de- 
velopment. The interesting factor in the 
situation is that the new pipe line could 
be fitted well into two of the other major 
distributing systems thus extending the 
markets which the pipe line may serve. 
It is understood that negotiations for 
its purchase by one of these two systems 
have been in progress recently. 














== 
4 Pepperell Manufacturing “Bn 
While the company reports a lowering 
of costs and improveme.it in its competi. 
tive position, profits for the year ended 
June 30, 1930, were reduced from 1929 
level by falling prices in the late month 
and by inventory adjustments. Earn. 
ings of $6.23 a share compared with $10.39 





a share in the 1929 fiscal year, and failed 
to cover the present annual dividend 
requirement. As the company has ample 
eash on hand and an unusually stro 

financial position it is possible that the 
dividend will be maintained unless Fall 
business also proves to be disappointing, 


4 Singer Manufacturing “an 
Annual report for year ended December 
31, 1929, has finally become available, 
Statement shows net equal to $27.47, 
share as compared with $26.63 a share in 
1928. In view of decline in home equip. 


ment sales during first half of 1930, it 


appears doubtful if current earnings ar 
maintaining a similar rate. 


4 Standard of Indiana _ 


Company is to join other oil concerns 
which sell tires at their service stations, 
Other merchandise is also being consid- 
ered for distribution at gas stations as 
such outlets are particularly suitable for 
retailing because of the long hours which 
they are open. 


4 Van Camp Packing EY 


Jewel Tea has withdrawn from participa- 
tion in the recapitalization plan of the 
Van Camp Company. Jewel tea was to 
have supplied one-half of the $2,500,000 
new capital to be obtained by Van Camp 
and to have received a substantial stock 
interest. Van Camp expects to raise the 
necessary capital through other sources. 
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DIVIDENDS 











Otis Elevator Company 


Preferred Dividend No. 127 
Common Dividend No. 91 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.62% per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
October 15th, 1930, to stock- 
holders of record at the close of 
business on September 30 


1930. Checks will be mailed. 
C. A. Sanford, Treasurer. 


ee 




















Office ofthe — 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, Sept. 11, 1930 
DIVIDEND:—The Board of Directors has 1+ 
declared a  uarterly | dividend of fifty cents ($0. 
share on the ca stock of this com 
October 31, 1930 to stockholders of record at the close 0! 
business on September 30, 1930. 


8. C. McCONAHEY, Treasure: 
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Public Service Corporation 


of New Jersey 
Dividend No. 93 on Com- 
mon S 
Dividend No. 47 on 8% 
Cumulative Preferred Stock 
Dividend No. 31 on 7% 
Cumulative Preferred Stock 
Dividend No. 9 on $5.00 
Cumulative Preferred Stock 


The Board of Directorsof Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the 
non par value Cumulative Preferred Stock, be- 
ing $1.25 per share, and 85 cents per share on 
the non par value Common Stock for the quarter 
ending September 30, 1930. All dividends are 
payable September 30, 1930, to stockholders of 
record at the close of business September 2, 1930. 
Dividends on 6% Cumulative Preferred stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 








Public Service Electric 
and Gas Company 


Dividend No. 25 on 7% 
Cumulative Preferred Stock 
Dividend No. 23 on 6% 
- Cumulative Preferred Stock 
The Board of Directorsof Public Service 
Electric and Gas Company has declared the reg- 
war quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividends ar. 
payable September 30, 1930, to stockholders of 
record at the close of business September 2, 1930. 
T. W. Van Middlesworth, Treasurer 











Northern Indiana 
Public Service 
Company 
Notice of Dividends 


The Board of Directors of the 
Northern Indiana Public Service 
Company has declared the follow- 
ing regular quarterly dividends: 

One and three-quarters per cent 
(1 47) on each share of maf 9 
standing seven per cent 
Preferred Stock. ‘ ” 

Oneand one-half percent(114%) 
on each share of the outstanding 
six per cent (6%) Preferred Stock. 

One and three-eighths per cent 
(1%%) on each share of the out- 
standing five and one-half per cent 
(5%%) Preferred Stock. 

The above dividends are payable 
October 14, 1930, to stockholders 
of record September 30, 1930. 


B. P. SHEARON, Secretary. 














THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILLINOIS 








The Board of Directors of The United Light and 
Company has declared the following divi- 
on the stocks of the Company: 

A quarterly dividend of $1.50 a share on the 

00 Cumulative Convertible First Preferred 

, payable October 1, 1930, to stockholders of 

record at the close of business September 15, 1930. 

A dividend of $1.25 a share on old Class “A” 

and Class ‘“‘B’? Common Stocks, payable November 

|, 1930, to stockholders of record at the close of 
October 15, 1930. 

A dividend of 25¢ a share on mew Class ‘‘A” 

Class ““B’? Common Stocks, payable November 

1, 1930, to stockholders of record at the close of 
October 15, 1930. 

Stock transfer books will not be closed 
L. H. HEINKE, Secretary. 


Chicago, September 10, 1930 





September 20, 1930. 








New York 


ber 15, 1930. 


business October 15, 1930. 


shares, 


September 17, 1930. 





ee 
AMERICAN COMMONWEALTHS 
POWER CORPORATION 


Grand Rapids 
Dividend Notice 


The Board of Directors of American Commonwealths 
Power Corporation has declared the following dividends: 


PREFERRED STOCK 


The regular quarterly dividend of $1.75 per share on the First 
Preferred stock, Series A, payable November 1, 1930, to stock- 
holders of record at the close of business October 15, 1930. 

The regular quarterly dividend of $1.63 per share on the 
First Preferred stock, $6.50 Dividend Series, payable November 
1, 1930, to stockholders of record at the close of business Octo- 


The regular quarterly dividend of $1.50 per share on the 
First Preferred stock, $6 Dividend Series of 1929, payable 
November 1, 1930, to stockholders of record at the close of 


The regular quarterly dividend of $1.75 per share on the 
Second Preferred stock, Series A, payable November 1, 1930, to 
stockholders of record at the close of business October 15, 1930. 


COMMON STOCK 

The regular quarterly dividend of 1/40 of one share, (212%) 
payable in Class A Common stock on October 25, 1930, on each 
share of Class A and Class B Common stock, to stockholders 
of record at the close of business September 30, 1930. 

Where the stock dividend results in Fractional shares Scrip 
certificates for such fractions will be issued which can, at the 
option of the stockholders, be consolidated into full shares by 
the purchase of additional Fractional shares. 
will assist stockholders in the purchase of additional Fractional 


Checks and stock certificates in payment 
of dividends will be mailed in due course. 


St. Louis 


The Company 


ALBERT VERMEER, Treasurer. 
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Interstate Public 


Service Company 
Notice of Dividend 


The Board of Directors of the 
Interstate Public Service Company 
has declared the regular quarterly 
dividend of one and three-quar- 
ters per cent (134%) on the out- 
standing seven per cent (7%) Prior 
Lien Stock of the Company, pay- 
able October 15, 1930, to stockhold- 
ers of record September 30, 1930. 


LOIS ALLEN, Secretary. 

















Eastern Utilities Investing Corporation 

The Board of Directors has declared the 
following quarterly dividends: 

Participating Preference Stock—$1.75 
per share payable November 1, 1930, to 
holders of record September 380, 1930. 

$6 Preferred Stock—$1.50 per share 
payable December 1, 1930, to holders of 
record October 81, 1930. ; 

$7 Preferred Stock—$1.75 per share 
payable December 1, 1930, to holders of 
record October 31, 1930. 

$5 Prior Preferred Stock—$1.25 per 
share payable January 2, 1931, to holders 
of record November 28, 1930. 

T. W. MOFFAT, 

61 Broadway, New York. Treasurer. 


a 

















The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 

A dividend of One Dollar and Seventy-Five Cents 

($1.75) per share on the Common Stock of this Company 


will be paid on Tuesday, September 30, 1930, to stock- 
holders of record at the close of business on Saturday, 


W. J. PHILLIPS, Secretary. 
San Francisco, Sept. 4, 1930. 











Peoples Gas Dividend 


The Peoples Gas Light and 
Coke Company {of Chicago} 





The Directors of The Peoples Gas Light 
and Coke Company have declared a quar- 
terly dividend of two (2) per cent on the 
capital stock of this Company, being at 
the rate of eight (8) per cent per annum, 
payable out of the surplus earnings of 
the Company to stockholders of record 
at the close of business on the 3rd day of 
October, 1930, said dividend to be pay- 
able on the 17th day of October, 1930. 


A. L. TOSSELL, Secretary. 














NEWMONT MINING CORPORATION 
A dividend of $1.00 per share has been declared on the 
stock of this Corporation, payable October 15, 1930, 
to stockholders of record at the close of business on 
September 30, 1930. 
H. E. DODGE, Treasurer, 
Dated, September 16, 1930. 





Electric Power & Light Corporation 
Common Stock Dividend 


A dividend of twenty-five cents a share on the Common 
Stock of Electric Power & Light Co tion has been 
be gee for payment November 1, 1930, to stockholders 


1, 
October 11, 1930. A. C. RAY, Teasurer. 





SEPTEMBER 24, 1930 
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a features of this page elaborated 
and interpreted in the “ tend of Things” 








& AVERAGE STOCK PRICES 





1930- 1929 
Sept.17 Sept.10 Sept.3 Sept. 18 
Railroads........ 143.35 145.05 143.05 185.10 
Industrials....... 147.00 152.60 147.50 231.30 
_ ee 14 145.22 140.90 212.21 


Combin 0.11 : 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 


—1930——-__ 1929 
(000 ,000’s omitted) Sept. 10 Sept.3 Sept. 11 














Deposits—New York City........ - $6,997 $7,053 $6,413 
Deposits—Outside New York City.. 14,188 14,070 13,669 
Loans on Securities—N.Y.C...... 3,523 3,652 ,846 
Loans on Sec.—Outside N. Y.C.... 4,828 4,731 4,732 
tinvestments—New York City..... 1,026 1,029 945 
tInvestments—Outside N. Y.C..... 2,412 2,399 1,790 
Total loans and discounts. ........ 16,812 16,830 17,142 
Total net demand deposits......... 13,707 13,636 13,283 
Total time deposits............... 7,478 7,A71 6,799 
Other than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 
(000 ,000’s omitted) Sept 6 Aug.30 Sept. 7 
ee ee i cee e seen $5,095 $4,806 . $8,094 
Outside of New York City......... 3,139 2,922 3,745 
1930 1929 
A MISCELLANEOUS Sept. 17 Sept. 18 
Total brokers’ loans (000,000)...... $3,222 $6,569 
Federal reserve ratio (System)...... 81.6% 73.8% 
Federal reserve ratio (N. Y.)....... 84.5% 76.0% 
1930 1929 
Sept. 6 Sept. 7 
Total car loadings... ......sceceseces 856,637 1,018,481 
1930 19: 
Sept. 13 Sept. 14 
Daily Av. Crude Oil Prod. (bbls.)... 2,419,750 2,965,400 
A FOREIGN EXCHANGE COMMODITY PRICES 
1930 1929 1930 1929 
Par Sept.17 Sept.18 Sept.17 Sept.18 
$4.8624 England..... $4.86 $4.847 /go] §Wheat. ..$0.8334 $1.31 
3.92 France....... 3.92% 3.91% | Rye..... 0.624% 107% 
i” ee eee 5.23% 5.22% | Flour.... 5.00 7.00 
13.90 Belgium*..... 13.93% 13.29 Coffee -0 15% 
23.82 Germany..... 23.8 23.79 % Sugar -0445 .0540 
14.069 Austria...... 14.12 4.25 | > 19.76 20.25 
40.20 Holland...... 40.28 40.07 Steel. 31.00 35.00 
26.80 Denmark..... 26.75% 26.61% | Lead. 055 .069 
26.80 Norway...... 26.74% 26.61 Copper 1075 18 
26.80 Sweden...... 26.8534 26.7644 | Zinc..... -0427 .067 
le eae 49.37 47.44 a 2985 4512 
42.45 Argentinat.. .36.43 41.93 Cotton ‘s .186 
#12.00 Brazilt...... 10.12 11.84 Se 2.82 5.25 
ay Se... ..-. 12.15 12.10 Rubber -0818 -1990 
1.00 Can. Dollar. .100.14 99.23 Gasoline.. .123 14 
*Belga. {Paper Peso.. tPaper Milreis. §September futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car, loadings indicate current sectional business conditions. 
Loadings*from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


Aug. 30 week 
EASTERN DISTRICT 1930 1929 i 
Baltimore & Ohio....... eae 61,403 74,388 —17.4 
Chesapeake & Ohio. ........ccccere 38,995 43,641 —10.4 
Cleve, Cinn., Chicago & St. L....... 28,108 34,120 —17.6 
Delaware & Hudson............... 19,610 19,240 + 0.1 
Delaware, Lackawanna & Western... 22,061 23,319 — 5.4 
ete a Oe ee ke weeds ps Ganon 7,422 860 —14.7 
Norfolk & Western.........:...... ,530 35,822 —17.5 
New York, New Haven & Hartford.. 29,457 36,171 —18.5 
eB CEs ae 1,644 85,342 —16.0 
New York, Chicago & St. Louis..... 24,151 29,152 —17.2 
SE REE Ae 148,327 184,544 —19.5 
Se ae eer 13,854 17,725 —21.8 
es cia le ae ve ,184 49,246 —12.3 
Western Maryland................. 8,937 10,295 —13.1 
SOUTHERN DISTRICT 
Amentic Coast 18n6...........0.00% 17,845 19,276 — 7.4 
0” See 42,115 51,751 —18.5 
Louisville & Nashville.............. 32,881 8, —14.2 
ee Oo icin oie we 15,151 15,395 — 1.5 
Southern Ry. System.............. 43 50,113 —15.3 
NORTHWEST DISTRICT 
Chicago & Great Western.......... 7,498 7,672 — 2.2 
Chicago, Milw., St. Paul & Pacific... 40,517 46,490 —12.8 
Chicago & Northwestern........... 677 63,673 —15.6 
Ne a ones wine 29,102 29,448 — 1.1 
POINTE PII. sinc vgs cencsscgee 18,190 21,555 —15.5 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa-Fe....... J 41,889 —12.0 
Chicago, Bur nm & Quincy...... 35,977 40,814 —11.8 
Chicago, Rock island & Pacific...... 31,566 36,046 —12.4 
Chicago & Eastern Illinois.......... 9 9,633 —27.8 
Denver & Rio Grande Western...... 7,052 8,002 —11.8 
NER NE ns nw vem b's 32,949 36,431 — 9.5 
Walon POO. 6.55 eo. eee 27,596 30,339 — 9.0 
I rea eee eee . 485 3,852 —16.4 
SOUTHWESTERN DISTRICT 
City Southern.-............. 5,272 6,341 —16.8 
Misso ansas-Texas...'.......... 10,580 12,687 —16.7 
es Ss od teeta We :930 37,820 —10.3 
St. Louis-San Francisco...’......... 18,901 22,048 —14.2 
St. Louis ‘Southwestern............. 4,709 6,288 = 25,0. 
Texas & Pacific... )...... ee PT 10,728 —12.8 


9,350 > 
(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


HOW TO GET THE THINGS YOU WANT—A 28-page booklet 
which tells how a Retirement Income Plan can be suited to any in- 
dividual’s need, providing money to leave one’s home free of debt: 
an income for the wife; college education for children; or for any 
special needs. Issued by one of the large insurance companies, 

WHAT AN EXECUTIVE SHOULD KNOW-—Is the name of a booklet 
considered of inestimable value not only to executives who them. 
selves want to become more efficient, but to minor executives in 
their organizations who are being trained for the big jobs of the future. 
A copy will be sent to any executive who asks for it on his letterhead. 

PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 

ages on income-producing properties and are guaranteed by over 
16,500,000 capital, surplus and reserves. 

MAKING PROFITS THROUGH LONG PULL INVESTMENT— 

How profits have been made possible through long pull investments 


is revealed in the four-year record of one of the country’s leading 
financial services. 


$-MY BUDGET-$—A 20-page booklet containing forms and i- 
men entries of a new, simple and easy way to run a personal budget, 
—— F vee show you each day whether you are going ahead or 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of the 
week affecting the financial and commercial world; of special interest 
to business men. 

BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the participation 
bonds of one of the commercial credit companies. Sent -free on 
request. : 

SUPER-CORPORATIONS OF AMERICA TRUST SHARES— 
This is a 16-page booklet about that investment trust whose holdings 
consist entirely of stocks of corporations that have reached positions 
of unquestioned leadership in their respective fields; issued by a 
well-known investment firm. 

NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in- 
dustry by one of the well-known corporations in that field. 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which damentals play and the market's technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 


KEEPING THE INVESTOR INFORMED—By publishing its 

Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


INVESTOGRAPHS—A a ag specimen booklet describing that 
service, which in the complete form contains ‘ Investographs”’ of 
the 200 leading stocks listed on the New York Stock Exchange and 
Curb Exchange, may be had on request. 

THE PORT OF NEW YORK AUTHORITY—An illustrated folder 
giving the aims and accomplishments of the Port of New 
Authority has been prepared by one of the largest investment 
bankers in the world. 

THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of 
conditions abroad. It will be mailed to business executives 0 
request. 

ASSOCIATED STANDARD OILSTOCKS SHARES—A circulat 
about that investment trust is published by a prominent and old- 
established bond house. : 

A NEW ERA IN NATURAL GAS—An attractive 20-page booklet 
describing the natural gas industry, its history, sources, uses, et 
Of particular interest to anyone holding or contemplating the pur 
chase of that class of securities. 

CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VEST MENT—A profusely illustrated booklet of 32° pages mainent 
the advantages of that particular security, is issued by 4@ pro’ 
firm of investment bankers. . ei 

STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of Led 
securities. It is issued by one of the foremost firms of in 
bankers and may be had upon request. sisi A 

MID-WEST STATES UTILITIES CO.—An analysis of the Class 
Common Stock invites the attention of all conservative ‘dale 
— upon request by one of the progressive firms of the M 

est. 
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HE “Y and E” slogan, “FOREMOST For FIFTY YEARS’, 
has been inspired by the remarkable half century record 





for quality products made by this World Wide Office 
Equipment Organization. Through a half century of good 
times—bad times—panics and booms, the “Yand E” Trade- 
mark has been a guarantee of the finest in design, work- 


manship and material. 


A purchase of “Yand E” Office Equipment and Supplies 
is an investment that returns rich dividends in greater 


satisfaction, longer life and lower depreciation. 


YAWMAN»D FRBE MFG.©. 


ROCHESTER, N. Y. 


Export Department: 
368 Broadway, New York, N. Y., U.S.A. 


Steel and Wood Filing 
Cabinets...Steel Desks 
Steel Shelving...... 














953 JAY STREET 






































Safes .... Office Systems 
and Supplies . . . Bank 
and Library Equipment 

























More 
FA ectraczty 


the answer to 


“More 


Transportation” 


The steam locomotive gave transportation 
its first great opportunity—but the ex- 
tension of transportation opportunity now 
depends upon electricity. Where steam’s 
mightiest is not enough, electrification 
takes up the burden, bringing new ad- 
vantages of speed, power and flexibility. 
In terminals and freight yards it means 
clean efficiency and lower operating costs. 
Coupled with the internal combustion 
engine, electricity furnishes a new and 
economical motive power to make branch 
lines self-sustaining. Yet present realities 
mark the beginning, not the end. Main 
line electrification, the next important 
step, is already under way. Westinghouse 
engineering and Westinghouse equip- 
ment, “old-timers” in railroad service, 
look upon past achievements as mere 
stepping stones to the broader fields of 
usefulness which lie just ahead. 


gi} 1 Westinghouse 
UB arstitertiten 








Electricity helps railroads meet increased traffic demands. 





Tune in the Westinghouse Salute over WJZ and 
the coast-to-coast network, every Tuesday evening 


‘Westinghouse 





PRR TTS ARIE 





